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CHAPTER 17 
An Act to amend 
The Corporations Tax Act, 1972 
Assented to Afay 2nd, 1975 
H ER MAJESTY, by and with the advice and consent of the Legislative Assembly of the Province of Ontario, enacts as 
follows: 
1.-( 1) Paragraph 6 of subsection 1 of section 1 of The Corporations s. il (lJ, par_ 6, 
. . re-enacted 
Tax Act, 1972, bemg chapter 143, is repealed and the 
following substituted therefor; 
6. "bank" means a bank to which the Bank A ct (Canada) ~·~S i970. 
or the Quebec Savings Banks Act (Canada) applies. R.S.C.1970, 
c. B-4 
(2) Subsection 1 of the said section 1, as amended by the ~i:.~~ded 
Statutes of Ontario, 1973, chapter 157, section 1, and 
1974, chapter 75, section l, is further amended by adding 
thereto the following paragraph: 
9a. "Canadian resource property" has the meaning given 
to that expression by section 63. 
(3) Subsection 1 of the said section 1 is further amended bys. lOJd, d 
. f l . amen e 
addmg thereto the o lowmg paragraph: 
17a. "credit union" has the meaning given to that expres-
sion by subsection 5 of section 114. 
( 4) Subsection 1 of the said section 1 is further amended by s. J <1ld. d 
. • amen e 
addmg thereto the followmg paragraphs: 
33a. "foreign affiliate", at any time, of a corporation has 
the meaning given to that expression under paragraph 
d of subsection 1 of section 95 of the Income Tax ~9~~-?6;,.n_) 
Act (Canada); 
38a. "international traffic" means in respect of a non-








c. 63 tCan.) 
s. l (I), 
par. 68, 
re-enacted 
s. I ilJ. 
par. 75. 
re-enacted 
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tra11sporting passengers or goods, any voyage made 
in th1• roursp of that business where the principal 
purpose of the voyage is to transport passengers or 
goods, 
1. from Canada to a place outside Canada, 
11. from a place outside Canada to Canada; or 
111. from a place outside Canada to another place 
outside Canada. 
(5) Subsection I of the said section I is further amended by 
adding thereto the following paragraph: 
SOa. "paid-up capital" has the meaning given to that 
expression by subsection 1 of section 83 but such 
meaning does not apply for the purposes of section 
106a or Part III of this Act. 
(6) Paragraph 66 of subsection 1 of the said section 1 is 
repealed and the following substituted therefor: 
66. "resident in Canada" means "resident in Canada" as 
that term is defined in the Income Tax A ct (Canada). 
(7) Paragraph 68 of subsection 1 of the said section 1 is 
repealed and the foIJowing substituted therefor: 
68. "share" means a share or fraction thereof of the 
capital stock of a corporation. 
(8) Paragraph 76 of subsection 1 of the said section 1 1s 
repealed and the following substituted therefor: 
76. "taxable Canadian property" has the meaning given 
to that expression by subsection 1 of section 115 
of the Income Tax Act (Canada) except that, for the 
purposes of section 2 the expression "taxable Cana-
dian property" includes, 
L a Canadian resource property, within the 
meaning given to that expression by subsec-
tion 12 of section 63, or any property that 
would have been a Canadian resource property, 
within the meaning given to that expression 
by subsection 12 of section 63, if it had been 
acquired after 1971, 
ii. a timber resource property, 
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iii. an income interest m a trust resident in 
Canada, and 
iv. a right to a share of income or loss under an 
agreement referred to in clause a of subsec-
tion la of section 85. 
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(9) Subsection 1 of the said section 1 is further amended by s.1 (l)d, d . amen e 
adding thereto the following paragraphs: 
83a. "timber resource property" has the meaning given 
to that expression by clause da of subsection 17 of 
section 17; 
83b. "timber royalty" includes any consideration for a 
right under or pursuant to which a right to cut or 
take timber from a timber limit in Canada is obtained 
of derived, to the extent that such consideration is 
dependent upon, or computed by reference to, the 
amount of timber cut or taken. 
2.~(1) Clause b of subsection 2 of section 2 of the said Act is ~e:le\;~~~ed 
repealed and the following substituted therefor: 
(b) owned real property, timber resource property or a 
timber limit in Ontario the income from which arose 
from the sale or rental thereof or is a royalty or 
timber royalty; or 
(2) Clause b of subsection 3 of the said section 2 is repealed ~e~~~~~~~d 
and the following substituted therefor: 
(b) owned real property, timber resource property or a 
timber limit in Ontario the income from which arose 
from the sale or rental thereof or is a royalty or a 
timber royalty and the corporation has elected to 
file a return of income under I)art l of the Income ~~~g-(Ja.n.i 
Tax Act (Canada) pursuant to section 216 of that 
Act; or 
3. Section 3 of the said Act is repealed and the following sub- ~~~~nacted 
stituted therefor: 
3. For the purposes of subsection 2 or 3 of section 2, a i~~fiRre­
corporation "owned real property, timber resource property 
or a timber limit" if it had a legal, equitable or beneficial 
interest in the real property, timber resource property or 
timber limit. 
i-rn 








~. ltid •. 
a.mended 
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-L ( I ) Cla11Sl' b of ~uhsection 1 of section 16 of the said Act 1s 
repealed and tht' following suhstitu ted therefor : 
(b) any amount rercivable by the corporation in respect 
of property sold or services rendered in the course 
of a business in the year, notwithstanding that the 
amount or any part thereof is not due until a sub-
~cquent year, unless the method adopted by the 
corporation for computing income from the business 
and accepted for the purpose of this Part does not 
require it to include any amount receivable in com-
puting its income for a fiscal year unless it has been 
received in the year. 
(2) Subsection 1 of the said section 16, as amended by the 
Statutes of Ontario, 1973, chapter 157, section 2, is further 
amended by striking out "and" at the end of clause m, by 
adding "and" at the end of clause n and by adding 
thereto the following clause: 
(o) any amount (other than an amount, referred to in 
clause n of subsection 1 of section 22, paid or pay-
able by the corporation) receivable in the year or 
the fair market value of any property receivable 
(other than an amount of property receivable by 
Her Majesty in right of Canada (or the use and 
benefit of a band or bands as defined in the Indian 
Act (Canada)) in the year by, 
(i) Her Majesty in right of Canada or a province, 
(ii) an agent of Her Majesty in right of Canada 
or a province, or 
(iii) a corporation, commission or association that 
is controlled, directly or indirectly in any 
manner whatever, by Her siajesty in right 
of Canada or a province or by an agent of 
Her Majesty in right of Canada or a province, 
as a royalty or an equivalent amount, tax (other 
than a tax or portion thereof that may reasonably 
be considered to be a municipal or school tax levied 
for the purpose of providing services in the im-
mediate area of the property of the corporation), 
rental, bonus, levy or otherwise or as an amount, 
however described, that may reasonably be regarded 
as being in lieu of a royalty or an equivalent amount, 
tax, rental, bonus, levy or other amount, whether 
such royalty or equivalent amount, tax, rental, 
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bonus, levy or other amount is receivable pursuant 
to any other Act or a contract, that may reasonably 
be regarded as being in relation to, -
(iv) the acquisition, development or ownership 
· by a corporation of a Canadian resource 
property or a property that would have been 
a Canadian resource property if it had been 
acquired after 1971, or 
(v) the production in Canada of, 
(A) petroleum, natural gas or related hydro-
carbons, or 
(B) metal or industrial minerals to any 
stage that is not beyond the prime 
metal stage or its equivalent, 
from an oil or gas well or mineral resource 
situated on property in Canada from which the 
corporation had, at the time of such produc-
tion, a right to take or remove petroleum, 
natural gas or related hydrocarbons or a 
right to take or remove metal or industrial 
minerals. 
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(3) The said section 16 is amended by adding thereto the ~ri.~·nded 
following subsections: 
(3) Notwithstanding clause c of subsection 1 where the Accrued 
, , , , interest of 
corporation is a bank, a credit umon, a hfe insurance cor- financial 
. . corporations 
poration, a trust company or any other corporation, other 
than a mutual fund corporation or a mortgage investment 
corporation, that borrows money from the public in the 
course of carrying on a business the principal purpose of 
which is the making of loans or whose principal business 1s 
the making of loans, there shall be included in computing its 
income from the business for a fiscal year interest accrued 
in respect of the year and interest receivable in the year to 
the extent that such interest was not included in com-
puting the corporation's income for a previous fiscal year. 
(4) For the purposes of subsection 3, "trust company" i~tr~·Rre­
means a corporation licensed or otherwise authorized under 
the Laws of Canada or a province to carry on in Canada the 
business of offering to the public its services as truste.e. 
5. The said Act is amended by adding thereto the following ~n1:gtect 
section: 
16a. Notwithstanding any other prov1s10n of this Ac-t, ~~~a~';,i;'i~8 





s. 17 12). 
amended 
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thl' Gon'rnrnent of Canada in respect of a Canada Savings 
Bond as a cash bonus that the Government of Canada has 
1111dt•rtak~·n to pay, other than any amount of interest, 
honus or principal agreed at the time of the issue of the bond 
to bl' paid under the terms of the bond, the corporation shall, 
in computing its income for the year, include, 
(11) the amount, or such portion thereof, if any, as the 
corporation may report as interest; and 
(b) an amount equal to one-half of the amount, if any, 
by which, 
(i) the amount received as a cash bonus, 
exceeds 
(ii) the portion of the amount reported as interest 
under clause a, 
as a taxable capital gain for the year from the 
disposition of a property. 
' 
H. ( 1) Section 17 of the said Act, as amended by the Statutes of 
Ontario, 1973, chapter 42, section 3, is further amended by 
adding thereto the following subsection: 
( 1 a) ).!otwithstanding subsection 1, where in a fiscal year 
a timber resource property of a corporation bas been disposed 
of, there shall be included in computing its income for the 
year the amount, if any, by which, 
(a) the proceeds of disposition thereof, 
exceeds 
(b) the undepreciated capital cost to it, immediately 
before the disposition , of depreciable property of a pre-
scribed class in which the timber resource property 
was included. 
(2) Subsection 2 of the said section 17 is amended: 
(a) by striking out "subsection 1" in the first , ninth , 
nineteenth, twenty-seventh and thirty-eighth lines, 
and inserting in lieu thereof in each instance 
"subsection 1 or 1 a"; and 
(b) by striking out "subsection 1" in the sixth line and 
inserting in lieu thereof "subsections 1 and l a". 
1975 CORPORATlONS TAX Chap. 17 151 
(3) Subsection 3 of the said section 17 is repealed and the ~e~~~:~ted 
following substituted therefor: 
(3) Where an amount that would otherwise be included in ~':i~u~~:;,~e 
computing the income of a corporation for a fiscal year, pensation 
h . f f l h '" . . 1 " b . f h' proceeds erema ter re errec to as t e m1t1a year , y v1rtue o t 1s 
section is, 
(a) an amount receivable, in respect of loss or destruc-
tion of property of a prescribed class, 
{i) under a policy of insurance, or 
(ii) otherwise as compensation for the property so 
Lost or destroyed; or 
(b) an amount receivable as compensation for property 
of a prescribed class taken under statutory authority 
or as the sale price of property sold to a person by 
whom notice of an intention to take it under 
statutory authority was given, 
the following rule applies, 
(c) the amount shall, to the extent that it has been 
used by a corporation, 
(i) before the end of the time certified by the 
Minister to be a reasonable time following 
the initial year, if the property so lost, 
destroyed, taken or sold was a vessel, or 
(ii) before the end of the second fiscal year 
following the initial year if the property is not 
property referred to in subclause i, 
to acquire, as a replacement for the property 
referred to in clause a or b, a property, in this 
section referred to as "replacement property", of a 
prescribed class that has not been disposed of by 
the corporation before the time the property referred 
to in clause a or b was disposed of, 
{iii) subject to subclausc iv, not be included in 
computing the income of the corponi.tion for 
the initial year, and 
(iv) be deemed to be proceeds of disposition of a 
depreciable property of the corporation, that 
had a capi tal cost equal to the amount of those 
152 





c. l2 tCe.o.) 
8. 17 16). 
a.mended 
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proceeds and that was property of the same 
class as the replacement property, from a dis-
position made on the later of, 
(A) the time the replacement property was 
acquired, or 
(B) the time immediately after the time 
the property referred to in clause a or 
b was disposed of. 
(4) Paragraph 5 of subsection 6 of the said section 17 is 
repealed and the following substituted therefor: 
5 . Where a corporation has received or is entitled to 
receive a grant, subsidy, forgivable loan, investment 
allowance or other assistance from a government, 
municipality or other public authority in respect of 
or for the acquisition of property, other than an 
amount, 
L authorized to be paid under an Appropriation 
Act (Canada) and on terms and conditions 
approved by the Minister in respect of 
scientific research expenditures incurred for 
the purpose of advancing and sustaining the 
technological capability of Canadian manu-
facturing or other industry, or 
ii. authorized to be paid under the Industrial 
Research and Development Incentives A ct 
(Canada) or the Area Development Incentives 
Act (Canada) and approved by the Minister, 
the capital cost of the property to the corporation 
shall be deemed to be the amount by which the 
aggrega tc of, 
111. the capital cost thereof to the corporation, 
otherwise determined, and 
iv. such part, if any, of the assistance as has been 
repaid by the corporation pursuant to an 
obligation to repay all or any part of that 
assistance, 
exceeds 
v. the amount of the assistance. 
(5) Subsection 6 of the said section 17 is amended by adding 
thereto the following paragraph: 
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6. Notwithstanding clause f of subsection 17, 
1. the undepreciated capital cost referred to in 
subclause ii of clause c of subsection 1 of 
section 46 shall be determined after giving 
effect to the disposition of the former property 
referred to in subsection 1 of section 46, and 
11. the undepreciated capital cost, immediately 
before the time determined under sub-sub-
clause B of subclause iv of clause c of sub-
section 3, of the class of property to which 
the replacement property referred to in 
clause c of subsection J belongs shall be 
determined after giving effect to, 
(A) the disposition of the former property 
referred to in subsection 1 of sec-
tion 46, and 
(B) the reduction, referred to in clause b 
of subsection 1 of section 46, in the 
capital cost of that replacement 
property. 
153 
(6) Clause a of subsection 11 of the said section 17 is amended ~·Ji:~1J~Jal. 
by inserting after "before" in the fifth line "1\fay" and 
by striking out "1974" in the twenty-eighth line and in-
serting in lieu thereof "1975". 
(7) Subsection 14 of the said section 17 is amended by ~~~~1d~d. 
striking out "expended" in the third line and inserting 
in lieu thereof "used", by striking out "subclause iii of" 
in the third and fourth lines and by striking out "1974" 
in the seven th line and inserting in lieu thereof "197 5 ". 
(8) Subsection 15 of the said section 17 is amended by ~ii:~1J~ii 
striking out "1974" in the sixth line and inserting in lieu 
thereof "1975" and by striking out "1974" in the twenty-
seventh line and inserting in lieu thereof "the 1st day of 
July, 1975". 
(9) Subsection 16 of the said section l 7 is amended by ~ii7e~J~ii 
striking out "1974" in the fifth line and in the twenty-
fourth line and inserting in lieu thereof in each instance 
"1975". 
(10) Subsection 17 of the said section 17 is amended by ~~~~~~ct 
adding thereto the following clause: 
(da) "timber resource property' ' of a corporation means. 
1 S-l 
S.17 fl7) ff), 
amended 
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(1) a right or licence to cut or remove timber 
from a limit or area in Canada, in this clause 
rdetwrl to as an "original right", if, 
(A) that original right was acquired by the 
corporation, other than in the manner 
referred to in subclause ii, after May 6, 
1974, and 
(B) at the time of the acquisition of the 
original right, 
1. the corporation may reasonably 
be regarded as having acquired, 
directly or indirectly, the right 
to extend or renew that original 
right or to acquire another such 
right or licence in substitution 
therefor, or 
2. in the ordinary course of events, 
the corporation may reasonably 
expect to he able to extend or 
renew that original right or to 
acquire another such right or 
licence in substitution therefor, 
or 
(ii) any right or licence owned by the corporation 
to cut or remove timber from a limit or area 
in Canada if that right or licence may 
reasonably be regarded, 
(A) as an extension or renewal of or as one 
of a series of extensions or renewals of 
an original right of the corporation, or 
(B) as having been acquired in substitution 
for or as one of a series of substitu-
tions for an original right of the cor-
poration or any renewal or extension 
thereof. 
(11 ) Clause J of subsection 17 of the said section 17 is amended 
by, 
(a) inserting after "property" in the first and second 
lines of suhclause ii "other than a timber resource 
property"; and 
(b) adding thereto the following suhclausc: 
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(iia) for each disposition before that time of a 
timber resource property of the corporation 
of that class, the lesser of, 
(A) the proceeds of disposition of the 
property, and 
(B) the undepreciated capital cost to it of 
property of that class immediately 
before the disposition. 
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7.--(1) Clause n of subsection 1 of section 22 of the said Act, ~e~~~~~~~a 
as enacted by the Statutes of Ontario, 1974, chapter 75, 
section 2, is repealed and the following substituted there-
for: 
(n) any amount paid or payable in the year or the fairRoyalties 
market value of any property paid or payable in 
the year (other than an amount or property paid 
or payable to Her Majesty in right of Canada for 
the use and benefit of a band or bands as defined 
in the Indian Act (Canada)) to, R.S.C. 1970, c. I-6 
(i) Her Majesty in right of Canada or a province, 
(ii) an agent of Her !\fajesty in right of Canada 
or a province, or 
(iii) a corporation, commission, or association 
that is controlled, directly or indirectly in any 
manner whatever, by Her Majesty in right 
of Canada or a province or by an agent of 
Her Majesty in right of Canada or a province, 
as a royalty or an equivalent amount, tax (other 
than a tax or portion thereof that may reasonably 
be considered to be a municipal or school tax levied 
for the purpose of providing services in the immediate 
area of the property of the corporation), rental, 
bonus, levy or otherwise or as an amount, however 
described, that may reasonably be regarded as being 
in lieu of a royalty or an equivalent amount, tax, 
rental, bonus, levy or other amount (whether such 
royalty or equivalent amount, tax, rental, bonus, 
levy or other amount is paid or payable pursuant to 
any other Act or a contract) that may reasonably 
be regarded as being in relation to, 
(iv) the acquisition, development or ownership of a 
Canadian resource property, or a property 
t S<> 
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that would have been a Canadian resource 
propt' rty if it hacl been acquired after 1971, 
or 
(v) the production in Canada of, 
(A) petroleum, natural gas or related hydro-
carbons, or 
(B) metal or industrial minerals, to any 
stage that is not beyond the prime 
metal stage or its equivalent, 
from an oil or gas well or mineral resource 
situated on property in Canada from which 
the corporation had, at the time of such 
production, a right to take or remove petro-
leum, natural gas or related hydro-carbons 
or a right to take or remove metal or 
industrial minerals. 
(2) Subsection 3 of the said section 22 1s repealed and the 
following substituted therefor: 
(3) In subsection 2, 
(a) "interest on borrowed money used to acquire 
land" includes, 
(i) interest paid or payable in a year in respect 
of borrowed money that cannot be identified 
with particular land but that may nonetheless 
reasonably be considered, having regard to all 
the circumstances, as interest on borrowed 
money used in respect of or for the acquisition 
of land, and 
(ii) interest paid or payable in the year by a 
corporation in respect of borrowed money that 
may reasonably be considered, having regard 
to all the circumstances, to have been used to 
assist, directly or indirectly , another person 
with whom the corporation does not deal at 
arm's length to acquire land to be used or 
held by that person, otherwise than as de-
scribed in clause c or e or subsection 2, except 
where the assistance is in the form of a loan 
to that person and a reasonable rate of 
interest thereon is charged by the corporation; 
and 
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(b) "land'' does not, except to the extent that it is 
used for the provision of parking facilities for a fee 
or charge, include, 
(i) any property that is a building or other 
structure affixed to land, 
(ii) the land subjacent to any property described 
in subclause i, or 
(iii) such land immediately contiguous to the 
land described in subclause ii that is a parking 
area, driveway, yard, garden or similar land 
that is necessary for the use of any property 
described in subclause i. 
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(3) Subsection 5 of the said section 22, as amended by the ~e'.'.~~~cted 
Statutes of Ontario, 1973, chapter 157, section 4, is 
repealed and the following substituted therefor: 
(5) In subsection 4, "outstanding debts to specified non- Mfeanin!( 
. o certam 
residents" of a corporation at any particular time m a fiscal ~:x:pressions 
Ill subs. 4 
year means, 
(a) the aggregate of amounts each of which is an amount 
outstanding at that time as or on account of a debt 
or other obligation to pay an amount, 
(i) that was payable by the corporation to a per-
son who was, at any time in the year , 
(A) a shareholder of the corporation, who, 
either alone or together with persons 
with whom the shareholder was not 
dealing at arm's length, owned 25 per 
cent or more of the issued shares of any 
class of the corporation and who was, 
1. a person not resident in Canada, 
or 
2. a non-resident-owned invest-
ment corporation, or 
(B) a person described in paragraph 1 or 
2 of sub-subclause A who .was not 
dealing at arm's length, with a share-
holder of the corporation, if the share-
holder, either alone or together with 
persons with whom he was not dealing 
158 
1970-71. 
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at arm's length , owned 25 per cent or 
more of the issued shares of any class 
of the corporation, and 
(ii) nn which any amount in respect of interest 
paid or payable by the corporation is or 
would be, but for subsection 4, deductible in 
computing the corporation 's income for the 
year, 
but does not include, 
(b) where the corporation is a subsidiary of a non-
resident life insurance corporation , the aggregate of 
amounts each of which is an amount outstanding 
at that time as or on account of a debt or other 
obligation to pay an amount to the life insurance 
corporation and such debt or other obligation has, 
by virtue of an election made under subsection 9 
of section 138 of the Income Tax Act (Canada), 
been included by the life insurance corporation in 
its fiscal year that included the particular time as 
property held by it in the year in the course of carrying 
on an insurance business in Canada and the life 
insurance corporation has included the revenue there-
from in computing its income for the year from 
carrying on an insurance business in Canada. 
8.-(1) Clause p of subsection 1 of section 24 of the said Act is 
amended by striking out "receivable" in the fifth line 
and inserting in lieu thereof "due". 
(2) Clause dd of subsection 1 of the said section 24 is repealed 
and the following substituted therefor: 
(dd) an amount other than a commission paid by the 
corporation in the fiscal year to a person, 
(i) for advice as to the advisability of pur-
chasing or selling a specific share or security 
of the corpora ti on, or 
(ii) for services in respect of the administration 
or management of shares or securities of the 
corporation, 
if that person's principal business, 
(iii) is advising others as to the advisability of 
purchasing or selling specific shares or 
securities, or 
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(iv) includes the provision of services in respect 
of the administration or management of 
shares or securities. 
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(3) Subsection 5 of the said section 24 is amended by insert- ~~!~~ed 
ing after "property" in the second line "other than a 
tim her resource property". 
(4) The said section 24, as amended by the Statutes of !~~nded 
Ontario, 1973, chapter 42, section 5, 1973, chapter 157, 
section 5 and 1974, chapter 75, section 3, is further 
amended by adding thereto the following subsection: 
(Sa) \Vhere an amount that is owing to a corporation as or Idem 
on account of the proceeds of disposition of a timber resource 
property of the corporation is established by it to have 
become a bad debt in a fiscal year, the amount so owing 
to the corporation may be deducted in computing its income 
for the fiscal year. 
(5) Subsection 6 of the said section 24 is amended by insert- !~!~~ed 
ing after "property" in the first line "other than a timber 
resource property''. 
(6) The said section 24 is further amended by adding thereto ~-~!-ncted 
the following subsection: 
(6a) \Vhere a timber resource property of a corporation Idem 
has, in a fiscal year, been disposed of to a person with whom 
the corporation was dealing at arm's length, and the proceeds 
of disposition include an agreement for sale of or mortgage 
or hypothec on land that the corporation has, in a sub-
sequent fiscal year, sold to a person with whom it was dealing 
at arm's length, there may be deducted in computing the 
income of the corporation for the subsequent fiscal year the 
amount, if any, by which the principal amount of the agree-
ment for sale, mortgage or hypothec outstanding at the time 
of the sale exceeds the consideration paid by the purchaser 
to the corporation for the agreement for sale, mor tgage or 
hypothec. 
(7) Subsection 9 of the said section 24 is repealed and the s. 24 (9), re-enacted 
following substituted therefor: 
(9) Clause p of subsection 1 does not apply to allow a Nod . . 
, . de uct1on m 
deduction in computing the mcome of a corporation for a respector 
fi l f b . . f l l . property in sea year rom a usmess m respect o a property soc m certaincir-
h f h b · · f h · h d f h cum stances t e course o t e usmess 1 t e corporat10n, at t e en o t c 
fiscal year or at any time in the immediately following fiscal 
year, 
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(11) wa,; exempt from tax under any prov1s10n of this 
Part ; or 
(b) re:bl'd to have a permanent establishment in 
Canada. 
(~ ) Sub:;cction l 0 of the said section 24 is amended by insert-
ing after " the" in the sixth line "nine". 
(9) The said section 24 is further amended by adding thereto 
the following subsection : 
(!Oa) 1\otwithstanding clause b of subsection 1 of sec-
tion 22, there may be deducted in computing the income 
of a corporation for a fiscal year from a business an amount 
paid by the corporation in the fiscal year as or on account of 
expenses incurred by an employee or officer of the corporation 
in attending, in connection with the business, not more than 
two conventions held during the year by a business or 
professional organization at a location that may reasonably be 
regarded as consistent with the .territorial scope of that 
organization . 
!l.- (1) Subsection 2 of section 25 of the said Act is amended 
by inserting after "development" in the second and 
third lines and in the fourth line "or the acquisition of 
property" and by striking out "and" in the fourth line 
and inserting in lieu thereof "or". 
(2) Clause a of subsection 2 of the said section 25 is amended 
by striking out "and" in the twelfth line and inserting 
in lieu thereof "or". 
(3) Clause b of subsection 2 of the said section 25 is amended 
by striking out "exploration, prospecting and develop-
ment expenses" in the third line and inserting in lieu 
thereof "Canadian exploration and development expenses 
as defined in section 63". 
l O. Subsection 2 of section 26 of the said Act is amended by 
inserting after "shall", in the fourth line "subject to sub-
section 1 of section 66". 
I I. Subsection 2 of section 27 of the said Act is repealed. 
l 2 .- (1) Clause a of subsection l of section 35 of the said Act 1s 
repealed and the following substituted therefor: 
(a ) the aggregate of, 
(i) 1 Yz per cent of the lesser of, 
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(A) the aggregate of, 
1. each amount outstanding at the 
end of the fiscal year as or on 
account of the amortized cost 
of loans made by the corpo-
ration on the security of a 
mortgage, hypothec or agree-
ment for sale of real property, 
or as or on account of the 
amortized cost of any such mort-
gage, hypothec or agreement 
for sale purchased hy the cor-
poration, 
2. each amount due and unpaid 
at the end of the fiscal year 
as or on account of interest 
payable to the corporation under 
a mortgage, hypothec or agree-
ment for sale of real property, 
3. each amount that has been 
taken into account m com-
puting the income of the cor-
poration for the fiscal year as 
or on account of the value of 
real property of the corporation 
that was included in the in-
ventory of the corporation at 
the end of the year and that 
was acquired, by foreclosure 
or otherwise, after default made 
under a mortgage, hypothec or 
agreement for sale of real prop-
erty, otherwise than as or on 
account of the value of real 
property m respect of which 
any amount for the year has 
been included under paragraph 
1 or 2, and 
4. where the corporation is licensed 
or otherwise authorized under 
the laws of Canada or a province 
to carry on m Canada the 
business of offering to the public 
its services as trustee, each 
amount outstanding at the end 
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count of the amortized cost of 
a bond or debenture (other 
than a bond or debenture that 
matures within one vear after 
that time) owned by the cor-
poration at that time and held 
by it in respect of money re-
ceived by it in trnst for invest-
ment subject to a guarantee by 
it in respect of the repayment 
of the principal or the payment 
of interest, or both, and each 
amount due and unpaid as or 
on account of interest payable 
in respect of such bond or 
debenture to the corporation, 
and 
(B) $2,000.000,000, and 
(ii) 1 per cent of the amount, if any, by which 
the aggregate referred to in sub-subclause A 
of subclause i exceeds the amount referred 
to in sub-subclause B of subclause i; and 
(2) The said section 35 is amended by adding thereto the 
following subsection: 
(3) In this section, "amortized cost" of a bond, deben-
ture, mortgage, hypothec or agreement for sale at any time 
means the amount, if any, by which the aggregate of, 
(a) the cost to the corporation of acquiring the bond, 
debenture, mortgage, hypothec or agreement for 
sale; and 
(b) the portion of the amount, if any, by which, 
(i) the principal amount of the bond, deben-
ture, mortgage, hypothec or agreement for 
sale at the time it \vas acquired by the 
corporation, 
exceeds 
(ii) the cost thereof to the corporation of acquir-
ing it, 
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that was included in computing the income of 
the corporation for any fiscal year ending at or 
before that time, 
exceeds the aggregate of, 
(c) the portion of the amount, if any, by which, 
(i) the cost to the corporation of acquiring the 
bond, debenture, mortgage, hypothec or 
agreement for sale, 
exceeds 
(ii) the principal amount thereof at the time it 
was acquired by the corporation, 
that was deducted in computing the income of the 
corporation for any fiscal year ending at or before 
that time; and 
(d) the aggregate of all amounts that, before that time, 
the corporation became entitled to receive as or 
on account or in lieu of payment of or in satis-
faction of the principal amount of the bond, 
debenture, mortgage, hypothec or agreement for 
sale. 
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I a.-(1) Clause a of subsection 1 of section 39 of the said Act is ~-;.!~1J~gl. 
amended by striking out "all expenditures of a current 
nature made in Canada in the fiscal year" in the first 
and second lines and inserting in lieu thereof "such 
amounts as may be claimed by the corporation not 
exceeding all expenditures of a current nature made in 
Canada by the corporation in the fiscal year or m any 
previous fiscal year ending after 1973''. 
(2) Subsection 1 of section 39 is amended by striking outs. 39 m. 
all that portion thereof following subclause ii of clause b amended 
and inserting in lieu thereof the following: 
(c) such amounts as may be claimed by the corporation 
not exceeding all expenditures in the fiscal year or 
in any previous fiscal year ending after 1973 by way 
of repayment of amounts paid to the corporation 
under an Appropriation A ct (Canada) and on terms 
and conditions approved by the Minister in respect 
of scientific research expenditures incurred for the 
purpose of advancing or sustaining the technological 
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l'XC't't'ds 
[d) thl' aggregate of all amounts paid to the cor-
poration in t lte fiscal year or in any previous 
fiscal year ending after 197J under an Appropriation 
Act (Canada) and on terms and conditions described 
in clause c, 
t11 tht• l'Xlcnt that such expenditures \Vere not deducted in 
1·11111puting the income of the corporation for any previous 
tiscal \'car. 
14. Cla11~c a of subsection 1 of section 41 of the said Act is 
amended by striking out "or" at the end of subclause ii, 
by striking out "and" at the end of subclause iii and inserting 
in lieu thereof " or" and by adding thereto the following 
subclause: 
(iv) a timber resource property; and 
I 5.- { 1) Clause a of subsection 2 of section 42 of the said Act 
is repealed and the following substituted therefor: 
(a) subclause iii of clause a of subsection 1 does not 
apply to permit a corporation to claim any amount 
thereunder in computing a gain for a fiscal year if, 
(i) the corporation, at the end of the fiscal year 
or at any time in the immediately following 
fiscal year, ceased to have a permanent 
establishment in Canada or was exempt from 
tax under any provision of this Part, or 
(ii) the purchaser of the property sold is a cor-
poration that, immediately after the sale, 
(A) was controlled directly or indirectly 
by the corporation, 
(B) was controlled directly or indirectly 
by a person or group of persons by 
whom the corporation was controlled 
directly or indirectly, or 
(C) controlled the corporation directly or 
indirectly. 
(2) Clause b of subsection 3 of the said section 42 is repealed 
and the following substituted therefor: 
(b) the aggregate of, 
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(i) the cost to the corporation of the property 
determined for the purpose of computing the 
adjusted cost base to it of that property at 
that time, and 
(ii) all amounts required by subsection l of section 
SS to be added to the ccst to the corporation 
of the property in computing the adjusted 
cost base to it of that property at that time, 
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1 6. Section -15 of the :mid Act is amended b\· inserting after ~·~~·nded 
" gain" in the first line "or loss". 
1 ; . Section -16 of the said Act is repealed and the follO\\·ing ~:~nacted 
substituted therefor : 
.f6.-(l) \\'here in a fr-cal \·ear an amount ha"- becomeDe.rerra1 of 
~ ~ - gain on 
receiYable, as described in subsection 2 b\· a corporation asinvolumarr . ' · . disposition 
proceeds of disposition descnbed in subdause iii or i\· of 
clause d of subsection 11 of section 17 or subclau;;e iii or 
h· of clause i of section 56 of any capital property. in this 
section referred to as its "former property", and, before the 
end of the second fiscal year following the fiscal year in which 
such amount became recei,·able, the corporation has acquired 
a capital property, in this section referred to as its ·'replace-
ment property". as a replacement for the former property 
and the replacement property has not been disposed of by the 
corporation prior to the time it disposed of the former 
property, notwithstanding subsection 1 of section n, 
(a) the gain, ii any, from the dispo"ition of the former 
propen~· i" the le""er of. 
(i the gam therefrom otherni;:e determined. 
and 
ii) the amount. if any. b'.• which the proceed:.: 
of di:.:position of the former property exceed 
the cost. or in the ca:'e of depreciable 
property the capital C03t. to the corporation. 
determined without reference to clau,::e b. of 
the replacement property: 
(b) the co~t, or in the ca5e of depreciable property 
the capital cos.t, to the corporation of the replace-
ment property, at any time after the time it di,;-
po:>ed of the former property, :;hall be deemed to be 
the cost, or in the case of depreciable propert:» the 
l (>(J 
Idem 
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rapital cost, to the corporation of the replacement 
property otlwrwi~e determined, minus the amount, 
if any, by which tlw gain described in subclause i 
1>f clause a exceeds the amount, if any, determined 
under subclnn~e ii of clause a; and 
{c) \\"here the replacement property was depreciable 
property of a prescribed class and that property 
was acquired by the corporation prior to the time 
it disposed of the former property, the amount, 
if any, by which , 
(i) the reduction in the capital cost to it of the 
replacement property by virtue of clause b, 
exceeds 
(ii) the undepreciated capital cost to the cor-
poration of depreciable property of the class 
to which the replacement property belongs, 
immediately before the reduction in the 
capital cost referred to in subclause i, 
shall be included in computing the income of the 
corporation for the fiscal year in which the former 
property was disposed of and shall, for the pur-
poses of subsection 2 of section 17 be deemed to 
have been so included by virtue of subsection 1 of 
section 17 in respect of a disposition of depreciable 
property of the class to which the replacement 
property belongs. 
(2) For the purposes of this Act, the day on which a 
corporation has disposed of a property, the proceeds of dis-
position from which are described in subclause iii or iv of 
clause d of subsection 17 of section 17 or subclause iii or iv 
of clause i of section 56, and the day on which an amount 
has become receivable by that corporation as proceeds of 
disposition of such a property shall be deemed to be the 
earliest of, 
(a) the day the corporation has agreed to an amount 
as full compensation to it for the property lost , 
destroyed, taken or sold; 
(b) where a claim, suit, appeal or other proceeding has 
been taken before one or more tribunals or courts 
of competent jurisdiction, the day on which the 
corporation's compensation for the property is 
finally determined by such tribunals or courts; 
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(c) \vhere a claim, suit, appeal or other proceeding, 
referred to in clause b has not been taken before a 
tribunal or court of competent jurisdiction within 
two years of the loss, destruction or taking of the 
property, the day that is two years following the 
day of the loss, destruction or taking; 
(d) the day on which the corporation is deemed by 
section 50 to have disposed of the property; and 
(e) where the corporation is not a subsidiary corporation 
referred to in subsection 1 of section 82, the day 
immediately before the winding up of the cor-
poration, 
and the corporation shall be deemed to have owned the 
property continuously until the day so determined. 
18. Subsection 2 of section 47 of the said Act is amended by ~-~~~~ed 
inserting after "1,vhere" in the first line "subclause i of". 
1 O. Sectio!1 51 _of the said ~_:t, as. arnend~d by the Statutes of~-,,;;~nded 
Ontano, 1913, chapter bt, scctton 11, is further amended by 
adding thereto the Iollowing subsection: 
(5) Where a corporation has granted an option, in this Idem 
subsection referred to as the "original option", to ,.,.·hi ch 
subsection 1 or 2 applies, and has granted one or more 
extensions or renewals of that original option, 
(a) for the purposes of subsections I and 2, the 
granting ol each extension or renewal shall be 
deemed to be the granting of an option at the 
time the extension or renewal is granted; 
(b) for the purposes of subsections 2, 3 and 4 and suh-
subclause D of subclause ii of clause c of section 56, 
the original option and each extension or renewal 
thereol shall be deemed to be the ,;ame option; 
and 
(c) subsection 4 shall be read as if the fiscal year in 
\vhich the original option was granted and each 
fiscal year in which any extension or renewal 
thereof was granted were all initial fiscal years. 
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20. Section 53 of the said Act, as amended by the Statutes of~e~~nacted 
Ontario, 1973, chapter 157, section 12, is repealed and the 
following substituted therefor: 
C°oO\ <'l'llblt• 
L)l°'Ol)("t'l.tt'~ 
s. 54 I 
fl.mended 
s. 5-1 (!ao. 
am+>nded 
S. 55 ] 1(C), 
amended 
9. 55 Il l. 
amended 
1970-71. c. 63 
<Can.J 
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SJ \\'lwrl' share,; of onl' class of the capital stock of a 
co1 pora t io11 haw. after the 6th day of May, 1974, been 
acq1ured by a pnson in exchange for a capital property 
nl t lw person that was a share, bond, debenture or note of 
tlw nlrpmat io11 . in this section referred to as a "convertible 
property", the terms of wl1ich conferred upon the holder 
tlw righ t to make the exchange and no consideration was 
rl'l'l'i \·ed by the person for the convertible property other 
than shares of that class, 
(a) the exchange shall be deemed not to have been a 
disposition of property ; and 
(b) the coc; t to the person of the shares shall be deemed 
to be the adjusted cost base to him of the convertiblc 
property immediately before the exchange. 
~I . -( l ) Su bscction I of section 54 of the said Act is amended 
by inserting after "1971" in the second line "(other 
than property acquired as described in subsection 2, 3 
or 6)" . 
(2) Subsection la of the said section 54, as enacted by the 
Statutes of Ontario, 1973, chapter 157, section 13, is 
a mended by inserting after " 1971 " in the third line 
"(other than property acquired as described in sub-
section 2, 3 or 6)". 
~!.!. (1) Clause c of subsection 1 of section 55 of the said Act 
is amended by striking out "loan" in the fifth line and 
inserting in lieu thereof "a loan or, subject to subsection 
la , a disposition of property in respect of which the 
corporation and that other corporation have made an 
election under section 79". 
(2) Subsection 1 of the said section 55, as amended bv the 
Statutes of Ontario, 1973, chapter 157, section l4, is 
further amended by adding thereto the following clauses: 
(ca) where the property is a share of the capital stock 
of a foreign affiliate of the corporation, any amount 
required by paragraph a of subsection I of section 
92 of the Income Tax Act (Canada) to be added in 
computing the adjusted cost base to it of the share; 
(cb) where the property is a capital interest of the 
corporation in a trust to which paragraph d of 
subsection l of section 94 of the Income Tax Act 
(Canada) applies, any amount required by para-
graph a of subsection 5 of section 94 of that Act 
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to he added in computing the adjusted cost base 
to it of the interest. 
(3) Subclause i of clause d of subsection 1 of the said section ~;.~~~~gl m. 
55 is amended by inserting after "share" in the fourth 
line, "other than a share under an agreement referred 
to in subsection la of section 85,". · 
(4) Sub-subclau~e B of_ subclai:se i of clause d of subsect~on (dr~N/BJ, 
I of the satd sectwn 55 JS repealed and the following re-enacted 
substituted therefor: 
(R) clause b of subsection 1 of section 31a, 
clause b of subsection 2 of section 31a, 
clause h of this subsection, section 57 
and subsection 2 of section 75. 
(5) Clause d of subsection 1 of the said section 55 is amended ~~~~decg>. 
by striking out "and" at the end of subclause iii, by 
adding "and" at the end of subclause iv and hy adding 
thereto the following subclauses: 
(v) the corporation's share, other than a share 
under an agreement referred to in subsection 
la of section 85, of the amount, if any, by 
which, 
(A) any proceeds of disposition that be-
come receivable by the partnership in 
respect of the disposition after 1971 
of a property owned by the partner-
ship on the 31st day of December, 
1971 that is a property referred to in 
subsection 3 of section 59, 
exceeds 
(R) the relevant percentage as defined 
in subsection 4 of section 59 of the 
proceeds of disposition described in 
sub-subclause A, and 
(vi) any amount deemed by clause c of sub-
section 1 of section 87 a to be a gain of 
the corporation for a fiscal year from a 
disposition before that time of th!' property. 
(6) Section 55 of the said Act, as amended by the Statutes ~~~nded 
of Ontario 1973, chapter 157, section 14, is fmther 
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(111) For tltt• purposrs of clause c of subsection 1, where 
t ht•n• ha,; lwrn a disposition of property before the 7th 
dav of :\la.\·· 197-l, and, 
(11) the corporation an<I the other corporation referred 
to in that clause have made an election under 
st•ction 79 in respect of that property; and 
(b) the consideration received by the corporation for 
the property did not include shares of the capital 
stock of the other corporation, 
the disposition of property shall he deemed to be a con-
tribution of capital equal to the amount, if any, by which, 
(c) the amount that the corpora tion and the other 
corporation have agreed upon in the election, 
exceeds 
(d) the fair market value at the time of the disposition 
of any consideration received hy the corporation 
for the property so disposed of. 
(7) Subsection 2 of the said section 55, as amended by the 
Statutes of Ontario, 1973. chapter 157, section 14, is 
fu_rther amended by adding thereto the following clauses : 
(aa) where the property is a share of the capital stock 
of another corporation not resident in Canada, 
any amount required by paragraph d of subsection 
4 of section 80.1 of the I ncome T ax Act (Canada) or 
section 92 of that Act to be deducted in computing 
the adjusted cost base to the corporation of the 
share; 
(ab) where the property is a capital interest of the 
corporation in a trust to which paragraph d of 
subsection 1 of section 94 of the I ncome Tax A ct 
(Canada) applies, any amount required by para-
graph b of subsection 5 of section 94 of that Act 
to be deducted in computing the adjusted cost base 
to it of the interest_ 
(8) Subclause i of clause b of subsection 2 of the said 
section SS is amended by inserting after "share" in the 
fourth line " (other than a share under an agreement 
referred to in subsection l a of section 85)". 
(9) Subclause n of clause b of subsection 2 of the said 
section 55 is amended by striking out all that portion 
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immediately preceding sub-subclause B and inserting in 
lieu thereof the following: 
(ii) an amount in respect of each fiscal year of 
the partnership ending after 1971 and before 
that time, other than a fiscal vear after 
lhe fiscal year in which the c~rporation 
ceased to be a member of the partnership, 
equal to the corporation's share of the 
aggregate of, 
(A) amounts that, but for clause d of 
subsection 1 of section 85, would be 
deductible in computing the income 
of the partnership for the fiscal year 
by virtue of the provisions of Thr 
Corporations Tax Apphcation Rules, 
1972 relating to Canadian exploration 
and developmenl expenses, and 
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(10) Subclause iv of clause b of subsection 2 of the said ~·;,~~~eCJ)Ovl, 
section 55 is amended by inserting after "share" in the 
fourth line "(other than a share under an agreement 
referred to in subsection la of section 85)". 
(11) Subsection 2 of the said section 55 is further amended ~~~1~~d 
by adding thereto the following clause: 
(ea) \Vhere the property is a share of the capital stock 
of a joint exploration corporation (hereafter in this 
clause referred to as the "company") resident in 
Canada and the corporation has, after 1971, made 
a contribution of capital to the company otherwise 
than by v.:ay of a loan, ·which contribution was 
included in computing the adjusted cost base of 
lhe property by virtue of clause c of subsection 1, 
such portion of lhe contribution as may reasonably 
be considered to be part of an agreed portion, 
within the meaning given to that expre:-sion by 
clause a of subsection 12 of section 63, of the 
company's Canadian exploration and development 
expenses. 
(12) Clauses h and i of subsection 2 of the said section 55 ~e~~~~c~~·J 1• 
are repealed and the following substituted therefor: 
(h) where the property is a capital interest rn a trust, 
other than a unit trust, not resident 111 Canada 
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that was purchased after 1971 by the corporation 
from a non-resic!Pnt person at a time when the 
fair market value of such of the trust property 
a~ \Vasi 
(i) a Canadian resource property, 
(ii) property that would have been a Canadian 
resource property if it had been acquired 
after 1971, 
(iii) an mcome interest m a trust resident in 
Canada, 
(iv) taxable Canadian property, or 
(v) a timber resource property, 
was not less than 50 per cent of the aggregate of, 
(vi) the fair market value of all the trust prop-
erty, and 
(vii) the amount of any money of the trust on 
hand, 
that proportion of the amount, if any, by which, 
(viii ) the fair market value at that time of such 
of the trust property as was property des-
cribed in subclauses i to v, 
exceeds 
(ix) the aggregate of the adjusted cost bases to 
the trust at that time of such of the trust 
properties as were properties described in 
subclauses i to v, 
that the fair market value at that time of the 
interest is of the fair market value at that time of 
all capital interests in the trust; 
(i) where the properly is a unit of a unit trust not 
resident in Canada that was purchased after 1971 
by the corporation from a non-resident person 
at a t ime when the fair market value of such of the 
trust property as was, 
(i) a Canadian resource property, 
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(ii) property that would have been a Canadian 
resource property if it had been acquired 
after 1971, 
(iii) an mcome interest in a trust resident in 
Canada, 
(iv) taxable Canadian property, or 
(v) a timber resource property, 
was not less than 50 per cent of the aggregate of, 
(vi) the fair market value of all the trust prop-
erty, and 
(vii) the amount of any money of the trust on 
hand, 
that proportion of the amount, if any, by which, 
(viii) the fair market value at that time of such 
of the trust property as was property des-
cribed in subclauses i to v, 
exceeds 
(ix) the aggregate of the adjusted cost bases to 
the trust at that time of such of the trust 
properties as were properties described in 
subclauses i to v, 
that the fair market value at that time of the unit 
is of the fair market value at that time of all of 
the issued units of the trust. 
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(13) Clause j of subsection 2 of the said section 55 is repealed ~e~~i~~cVia 
and the following substituted therefor : 
(j) where the property was acquired by the corporation 
after 1971, the amount, if any, hy which, 
(i) the amount of any assistance which it ha-; 
received or is entitled to receive before that 
time from a government, municipality or 
other public authority, in respect of, or for 
the acquisition of, the property, \Vhether as 
a grant, subsidy, forgivable Loan, investment 
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(A) an amount a uthorized to be paid 
under an Appropriation Act (Canada) 
and Oil terms and cond itions approved 
hy the ~linister in respect of scientific 
research expenditures incurred for the 
purpose of adva ncing and sustaining 
the techno logica l capability of 
Canadian manufacturing or other in-
dustry, or 
(B) an amount deducted as an allowance 
under sect ion 62, 
(ii) such part, if any, of the assistance referred 
to in subclause i as has been repaid before 
that time by the corporation pursuant to an 
obligation to repay all or any part of that 
assistance. 
( 14) Subsection 2 of the said section 55 is further amended 
by striking out "and" at the end of clause l , by adding 
"a9d" at the end of clause m and by adding thereto 
the following clause: 
(n) where the property is a foreign resource property, 
any amount that has become receivable by the 
corporation at a particular time in a fiscal year 
as the result of a t ransaction that occurred after 
the 6th day of May, 1974, in which the consideration 
given by the corporation for the amount was 
property or services, the original cost of which may 
reasonably be regarded as having been foreign 
exploration and development expenses of the cor-
poration, or would have been so regarded if they had 
been incurred by it after 1971. 
2:-J. ( 1) Subclause iii of clause c of section 56 of the said Act 
is amended by striking out "clause v" in the fourth line 
and inserting in lieu thereof "subclause v". 
(2) Clause e of the said section 56 is amended by adding 
"and" at the end of subclause iii and by adding thereto 
the following su bclause: 
(iv) any annual payment made by the corporat ion 
for the preservation of a foreign resource 
property or property that would have been a 
foreign resource property if it had been 
acquired by the corporation after 1971. 
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(3) Clause i of the said section 56 1s amended by striking ~~~~ded 
out all that portion following subclause viii and inserting 
m lieu thereof the follO\ving; 
but notwithstanding any other provision of this 
Part , does not include, 
(ix ) any amount that would otherwise be pro-
ceeds of disposition of a share to the extent 
that such amount is deemed by subsection 
2 or 3 of section 78 to be a dividend, or 
(x) any amount that would otherwise be pro-
ceeds of disposition of a debt owing to a 
corporation to the extent that such amount, 
(A) is deemed by subsection 1 of section 
78a to be a dividend received by the 
corporation, and 
(BJ is a taxable dividend: and 
(4) Subclause ii of clause j of the said section 56 is repealed ~e~~~~c(~!~ 
and the following substituted therefor: 
(ii) at the end of the period referred to in 
subclause i, the person or the corporation 
controlled by him, as the case may be, 
owned in any manner whatever the sub-
stituted property , 
(5) Subclause iii of clause j of the said section 56 is amended ~~~~J~bii>. 
by inserting after "section SO" in the first line "section 
52 or subsection 1 of section 47". 
24. Clause f of subsection 1 of section 58 of the said Act is ;e~!~~c'fe<i 
repealed and the following substituted therefor: 
(/) amounts received by the corporation in the fiscal ~.;'.ft~1 
year as legal costs awarded to it by a court on an 
appeal in relation to, 
(i) an assessment of tax, interest or penalties 
under this Act or the Income Tax Act ~9~~-?cSan.> 
(Canada), or 
17b 
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(ii} a decision of the Unemployment Insurance 
Commission, a board of referees or an um-
pin: under the Unemployment Insurance Act, 
1971 (Ca.nacla), 
if with respect to that assessment or decision, as 
th(' case may be, an amount has been deducted or 
may be deductible under clause b of subsection 1 of 
section 60 in computing its income. 
'.!ii. (1) Subsection 1 of section 59 of the said Act is amended by 
striking out "in a fiscal year" in the first line and by 
o.triking out the five lines immediately preceding subsection 
2 and inserting in lieu thereof "the corporation's pro-
ceed~ of disposition therefrom shall be included in 
computing the corporation's income for the fiscal year, 
to the extent that the proceeds become receivable in that 
year". 
(2) Sub:iection 3 of the said section 59 1s repealed and the 
following substituted therefor: 
(3) Where a corporation has made a disposition of prop-
erty owned, or deemed to have been owned, by it on the 
31st day of December, 1971 and thereafter without inter-
ruption until the date of disposition that is property 
described in any of subclauses i to vi of clause c of sub-
section 12 of section 63 and is not property described in 
clause b of subsection 1, the following rules apply, 
(a) the relevant percentage of the corporation's pro-
ceeds of disposition therefrom shall be included in 
computing the corporation's income for the fiscal 
year to the extent that the proceeds become 
receivable; and 
(b) where the corporation and the person who acquired 
the property were not dealing with each other 
at arm's length, for the purposes of this section 
and section 63, 
(i) the cost to that person of the property shall 
be deemed to be the amount included in the 
corporation's income by virtue of clause a in 
respect of the disposition by the corporation 
of the property, and 
(ii) when that person subsequently disposes of 
the property or any right or interest therein, 
that person shall be deemed to have owned 
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the property on the 31st day of December, 
1971 and thereafter without interruption 
until the disposition thereof. 
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(3) Subsection 4 of the said section 59 is amended by i~!~~ed 
striking out "clauses b and c of subsection 3" in the 
first line and inserting in lieu thereof "this section" 
and by striking out "any amount receivable as con-
sideration for the" in the second and third lines and 
inserting in lieu thereof "proceeds of". 
(4) Subsection 5 of the said section 59 is repealed and the ~e~~J;1cted 
following substituted therefor: 
(~) I h. · "d" · · " d " d· f d". "disposition" ~ n t is section, 1spos1t10n an procee s o ls- and "proceeds 
position" have the meanings given to those expressions by ~[0~.~posi­
section 56. 
26. Clause b of subsection 1 of section 60 of the said Act is ~e~~~~cb~d 
repealed and the following substituted therefor : 
(b) amounts paid bv the corporation in the fiscal vear Expenses of • • objection or 
in respect of fees or expenses incurred in preparing, appeal 
instituting or prosecuting an objection to, or an 
appeal in relation to, 
(i) an assessment of tax, interest or 
under this Act or the Income 
(Canada), or 
penalties 
1. A rn10-n ax ct c. 63 (Can.) 
(ii) a decision of the Unemployment Insurance 
Commission, a board of referees or an um-
pire under the U nemplo,mient Insurance A ct 1970-71-72• J 'c.48(Can.) 
1971 (Canada). 
27 .~(1) Subsection 1 of section 61 of the said Act is amended by ~~~1~ed 
striking out "receivable" in the thirteenth line and in the 
fifteenth line and inserting in lieu thereof in each 
instance "due". 
(2) Clause a of subsection 1 of the said section 61 is amended ~~~~~~gi. 
by inserting after "59" in the first line "or clause d of 
subsection Hlb of section 63". 
28.--(1) Subsection 2 of section 63 of the said Act is amended by ~·~~~~~ct 
inserting after "year" in the ninth line "and before the 
7th day of May, 1974". 
(2) Clause b of subsection 3a of the said section ()3, as ~·~~i?dajJb), 
enacted by the Statutes of Ontario, 1974, chapter 75, 
1 7~ 
• ti:l .idl 
I' 
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:'-t>Cl ion S, 1,.; amended by striking out "section" in the 
fomt h Ii nc and i 11:-;crt ing in lieu thereof " subsection" . 
\3) S11brlausc ii of clause b of subsection 3a of the said 
section 63 is amended by striking out " section 100" 
in the ,.,L'cond line and inserting in lieu thereof "sections 
100 and IOOa". 
(4) Sub:-;cction 5 of the said section 63 is amended by 
-.triking out "acquired from another principal-business 
corporation" in the third and fourth lines and inserting 
in lieu thereof "acquired , by purchase or otherwise, 
including an acquisition as the result of an amalgamation 
described in subsection 1 of section 81, from another 
principal-business corporation''. 
(5) Subsection 6 of the said section 63 is amended by 
s triking out "acquired from a corporation" in the 
third line and inserting in lieu thereof "acquired by 
purchase or otherwise, including an acquisition as a 
result of an amalgamation described in subsection 1 of 
section 81, from another corporation". 
(6) Subsection 10 of the said section 63, as amended by 
the Statutes of Ontario 1974, chapter 75, section 5, is 
repealed and the following substituted therefor: 
(10) Except as otherwise provided in this section, where a 
corporation has incurred an outlay or expense in respect of 
which a deduction from income is authorized under more 
than one provision of this section, the corporation is not 
entitled to make the deduction under more than one 
provision but is entitled to select the provision under which 
to make the deduction. 
(7) The said section 63, as amended by the Statutes of 
Ontario, 1973, chapter 157, section 17, and 1974, chapter 
75, section 5, is further amended by adding thereto the 
following subsection: 
(lOb) Where, pursuant to an agreement between a cor-
poration and another person to unitize an oil or gas field in 
Canada, an amount has become receivable by the corpora-
t ion at a particular time after the 6th day of May, 1974 
from that other person in respect of Canadian exploration 
and development expenses incurred by the corporation, or 
expenses that would have been Canadian exploration and 
development expenses if t hey had been incurred by it after 
1971, in respect of that field or any part thereof. the follow-
ing rules apply, 
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(a) there shall, at that time, be included in computing 
the corporation's income for the fiscal year the amount 
that became receivable by it; and 
(b) there shall, at that time, be included by the other 
person, where that person is a corporation, in its 
drilling or exploration expense the amount that 
became payable by that corporation. 
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(8) Subclause i of clause a of subsection 12 of the said sec- s 63t1J>Ja)(l), 
tion 63 is amended by striking out "iii" in the first line amen e 
and inserting in lieu thereof "ii". 
(9) Clause b of subsection 12 of the said section 63, as ~·~~~1J~<lbl. 
amended by the Statutes of Ontario, 1973, chapter 157, 
section 17, is further amended by striking out "and" at 
the end of subclause iv, by adding "and" at the end 
of subclause v and by adding thereto the following sub-
clause: 
(va) any annual payment made by the corpora-
tion for the preservation of a Canadian 
resource property or property that would 
have been a Canadian resource property if it 
had been acquired by the corporation after 
1971, 
$. 63 (12) 
(10) Subclause vi of clause c of subsection 12 of the said~~~~~~cted 
section 63 is repealed and the following substituted 
therefor: 
(vi) any right to or interest in any property, other 
than property of a trust, described in any of 
subclauses i to v, including a right to receive 
proceeds of disposition in respect of a disposi-
tion thereof_ 
(11) Clause d of subsection 12 of the said section 63 is repealed~e~~~i~t~~· 
and the following substituted therefor: 
• (d) "drilling or exploration expense" incurred on or in 
respect of exploring or drilling for petroleum or 
natural gas includes any expense incurred on or in 
respect of, 
(i) drilling or converting a well for the disposal 
of waste liquids from a petroleum or natural 
gas well, 
(ii) drilling for water or gas for injection into a 
petroleum or natural gas formation, or 
ISO 
• 63 \ l 2 > lf). 
n.m~ndt'd 
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(iii) drilling or converting a well for the injection 
of water or gas to assist in the recovery of 
petroleum or natural gas from another well. 
(12) Cla11sef of subseC'tion 12 of the said section 63 is amended 
by s triking out "or" at the encl of subclause v, by striking 
out "and" at the end of subclause vi and inserting in lieu 
thf'reof "or" and by adding thereto the following su bclause: 
(vii) production or marketing of sodium chloride 
or potash, or whose business includes manu-
facturing products the manufacturing of 
which involves processing sodium chloride or 
potash; and 
:.!H. Subsection S of section 66 of the said Act is repealed and the 
following substituted therefor: 
(5) Where in a fiscal year of a corporation property of the 
corporation has been appropriated in any manner whatever 
to, or for the benefit of, a shareholder, on the winding up of 
the corporation, the following rules apply, 
(a) for the purpose of computing the corporation's 
income for the fiscal year, 
(i) it shall be deemed to have sold each such 
property immediately before the winding up 
and to have received therefor the fair market 
value thereof at that time, and 
(ii) clause c of subsection 2 of section 42 shall 
not apply in computing the loss, if any, from 
the sale of any such property; 
(b) the shareholder shall be deemed to have acquired 
the property at a cost equal to its fair market 
value immediately before the winding up; and 
(c) subsections 1, la and 2 of section 54 are not applicable 
for the purposes of determining the t:ost to the 
shareholder of the property. 
(6) Where a corporation that operates an oil or gas well 
or a mineral resource in Canada disposes of any petroleum, 
natural gas or related hydrocarbons or metal or industrial 
minerals produced in the operation of such well or resource to, 
(a) Her Majesty in right of Canada or a province; 
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(b) an agent of Her Majesty in right of Canada or a 
province; or 
(c) a corporation, comm1ss10n or association that is 
controlled, directly or indirectly in any manner 
whatever, by Her Majesty in right of Canada or a 
province or by an agent of Her Majesty in right of 
Canada or a province, 
for no proceeds of disposition or for proceeds of disposition 
less than the fair market value thereof at the time the 
corporation so disposes of it, the corporation shall be deemed 
to have received proceeds of disposition therefor equal to that 
fair market value determined, in circumstances where the 
corporation is required by a law or contract to so dispose 
thereof, without regard to that law or contract. 
(7) Where a corporation that operates an oil or gas well Idem 
or a mineral resource in Canada acquires any petroleum, 
natural gas or related hydrocarbons or metal or industrial 
minerals produced in the operation of such welJ or resource 
from, 
(a) Her Majesty in right of Canada or a province; 
(b) an agent of Her Majef>tY m right of Canada or a 
province; or 
(c) a corporation, comm1ss10n or association that is 
controlled, directly or indirectly in any manner 
whatever, by Her Majesty in right of Canada or a 
province or by an agent of Her Majesty in right of 
Canada or a province, 
for an amount in excess of the fair market value thereof at the 
time the corporation so acquired the petroleum, natural gas 
or related hydrocarbons or metal or industrial minerals, the 
corporation shall be deemed to have acquired the petroleum, 
natural gas or related hydrocarbons or metal or industrial 
minerals at that fair market value determined, in circum-
stances where the corporation is required by a law or con-
tract to so acquire the petroleum, natural gas or related 
hydrocarbons or metal or industrial minerals, without regard 
to that law or contract. 
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(8) For the purposes of subsection 6, the fair market value ~:1i~en:,~rket 
at the time of disposition of a unit of anv particular quantity resource 
' output 
of petroleum, natural gas or related hydrocarbons or metal or dis8osed of 
industrial minerals disposed of by the corporation referred to rown 
to in that subsection to a person referred to in any of clauses a 
to c of tha t subsection shall be deemed to be the amount by 
which, 
182 
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(a) the average proceeds of disposition that became 
receivable in the month that incl11ded that time bv 
that pNson for the disposition of a like unit from~ 
pn~on otht•r than a person referred to in any of 
daHSc's a to c of subsection 6, 
{b) the average aggregate of all expenses, including 
depreciation, incurred by that person in respect 
of that month for each such unit that may reasonably 
be attributed to transmitting, transporting, market-
ing or processing thereof to the extent that such 
expenses are reasonable and necessary and do not 
include any cost of acquisition thereof. 
(9) For the purposes of subsection 7, the fair market 
value of a unit of any particular quantity of petroleum, natural 
gas or related hydrocarbons or metal or industrial minerals 
acquired by the corporation referred to in that subsection 
from a person referred to in any of clauses a to c of that sub-
section shall be deemed to be equal to the amount, if any, 
paid or payable by the corporation to that person in respect 
of that unit. 
(10) For the purposes of subsection 8, where a person 
referred to in any of clauses a to c of subsection 6 disposes 
of a unit of any particular quantity of petroleum, natural 
gas or related hydrocarbons or metal or industrial minerals 
to another person referred to in any of those clauses, those 
persons shall be deemed to be the same person. 
30.-( 1) Subsection 4 of section 6i of the said Act, as enacted 
by the Statutes of Ontario, 1973, chapter 157, section 18, 
is repealed and the following substituted therefor: 
(4) Where a cash purchase ticket or other form of settle-
ment prescribed pursuant to the Canada Gra£n Act or by the 
:\Iinister is issued to a corporation in respect of grain delivered 
in a fiscal year of a corporation to a primary elevator or 
process elevator and such ticket or other form of settlement 
entitles the holder thereof to payment by the operator of the 
elevator of the purchase price, without interest, stated in 
the ticket for the grain at a date that is after the end of that 
fiscal year, the amount of the purchase price stated in the 
ticket or other form of settlement shall, notwithstanding 
any other provision of this section, be included in computing 
the income of the corporation to which the ticket or other 
form of settlement was issued for its fiscal year immediately 
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following the fiscal year in \Vhich the grain was delivered and 
not for the fiscal year in which the grain was delivered. 
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(2) Subsection S of the said section 67, as enacted by the~~~~~~d 
Statutes of Ontario, 1973, chapter 157, section 18, is 
amended by striking out "and 'primary elevator' " in 
the second line and inserting in lieu thereof '' 'primary 
elevator' and 'process elevator' ". 
a I. Clause a of section 68 of the said Act is repealed and the follow- ~e~~~~ted 
ing substituted therefor: 
(a) the terms of the bond for which it was exchanged 
conferred upon the holder thereof the right to make 
the exchange; and 
32. Section 74a of the said Act, as enacted by the Statute::; of iiJi~'ricted 
Ontario, 1973, chapter 157, section 20, is amended by striking 
out "except paragraphs c and d of subsection 4 thereof" in the 
eleventh line. 
33. The said Act is further amended br adding thereto the followings. 74 b. d 
• .l ena.cte 
sect10n: 
74b. \\'here pursuant to a contract between a corporation Reimburse-
d h . h" . f d h " ,, ment by an anot er person, m t JS sect10n re erre to as t e payee , corporation 
· 'd bl b h · forpayment any amount JS pa1 or pa ya e y t e corpora t10n or any to crown 
property is transferred by the corporation to the payee as ~~id'cti~ect 
reimbursement in respect of any amount paid or payable to Crown 
referred to in clause n of subsection 1 of section 22 or the 
fair market value of any property paid or payable referred 
to in that clause by the payee to any of the persons referred 
to in any of subclauses i to iii of clause n of subsection 1 
of sectio~ 22, for the purposes of this Act the following rules 
apply, 
(a) the corporation shall be deemed to have paid the 
amount or property, as the case may be, to a person 
or persons referred to in any of those subclause:-;; 
(b) the payee shall, to the extent of that reimbur;;ement , 
be deemed not to have paid an amount or property, 
as the case may be; 
(c) the payee shall be deemed not to have recei,·ed any 
reimbursement from the corporation; and 
(d) clause o of subsection 1 of section 16 shall not apply 
in respect of the amount or property paid or payable, 
as the case may be. 
18-l 
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Clause c of s11b;;Pction I of section 75 of the said Act 1s 
amended by striking out " by it" in the second line . 
Clause b of subsection 2 of the sai<l section 75 is amended 
by atl<ling tlH'reto the following subclause: 
(iii) "income derived from the operation of a mine" 
inclndes the income of a corporation from the 
processing, to the primary metal stage or its 
equivalent , of ore from a mineral resource 
owned by the corporation. 
a.l. Subsection 7 of section 78 of the said Act i5 amended by 
msertmg after "section" in the first line " or section 78a" . 
:m. The said Act is further amended by adding thereto the follow-
ing section: 
78a.- (l) Where, at any time before a particular time and 
after the 18th day of November, 1974, a corporation incurred 
any debt as consideration for the purchase of shares of the 
capital stock of a second corporation and, 
(a) at any time before the debt was incurred, any 
particular person, or the group of persons to whom the 
debt was owed at the time it was incurred, 
(i) controlled the 5econd corporation, directly or 
indirectly in any manner whatever, or 
{ii) beneficially owned shares of the capital stock 
of the second corporation repre5enting more 
than 50 per cent of its paid-up capital; and 
(b) at any time before the particular time, the particular 
per5on or group of persons referred to in clause a, 
(i) controlled the corporation, directly or m-
directly in any manner whatever, 
(ii} beneficially owned shares of the capital stock 
of the corporation representing more than 
50 per cent of its paid-up capital, or 
(iii} held an amount of debt payable by the 
corporation that exceeded the paid-up capital 
of the corporation, at a time when shares of 
the capital stock of the corporation represent-
ing more than 50 per cent of it5 paid-up capital 
were beneficially owned by, 
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(A) that particular person, 
{BJ that group of persons, 
(C) persons related to the particular per-
son or any member of the group of 
persons, or 
(D) any combination of persons referred to 
in sub-subclause A, B or C, 
the following rules apply, 
(c) where the corporation has , at the particular time, 
made any payment on account of that debt, or any 
other debt substituted for that debt, 
(i) a dividend shall be deemed to have been paid 
by the corporation at the particular time equal 
to the lesser of, 
(A) the amount of that payment, and 
(B) the amount, if any, by which, 
1. the aggregate of the payment 
referred to in sub-subclause A 
and all payments made before 
the particular time on account of 
that debt, or any other debt 
substituted therefor, 
exceeds 
2. the debt limit of the corpora-
tion in respect of that debt , 
(ii) a dividend shall be deemed to have been 
received at the particular time, by each 
person who received any portion of that 
payment , equal to that proportion of the 
dividend so deemed to have been paid by 
the corporation at that time that the portion 
of that payment received by that person is 
of the amount of that payment , and 
(iii) section 77, except clause c of subsection 1 of 
section 77, shall be applicable to the d ividend 
referred to in subclause i as though the 
persons referred to in subclause ii were 
shareholders of a class of shares of the capita l 
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(d) whcre any portion of that debt or any debt sub-
stitntl'd for that debt, is converted into shares of 
tht' capital stock of the corporation, an amount equal 
to tlte lesser of, 
(i) the portion of that debt, or any debt sub-
stituted for that debt, that was so converted, 
and 
(ii) the amount, if any, by which, 
(A) the amount of the debt owed by the 
corporation at the time it was incurred, 
exceeds 
(B) the debt limit of the corporation in 
respect of that debt, 
shall be added to the aggregate of the amounts 
determined under suhdause iva of clause d of sub-
section 1 of section 83 at any time after the time 
of the conversion. 
(2) For the purposes of this section, the "deht limit" of a 
corporation in respect of any debt incurred by it as con-
sideration for the purchase of shares of the capital stock of a 
second corporation shall be the amount, if any, by which, 
(a) the amount of the debt owed by the corporation at 
the time it was incurred , 
exceeds 
(b) the amount if any, by which the aggregate of, 
(i) the amount of the debt owed by the corpora-
tion at the time it was incurred, and 
(ii) the fair market value, at the time the debt 
was incurred, of any other consideration, 
other than shares of the capital stock of the 
corporation, given by the corporation for the 
purchase of the shares of the capital stock of 
the second corporation, 
exceeds the lesser of, 
(iii) the paid-up capital limit of the second cor-
µc,ration at the time the debt was incurred, 
and 
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(iv) the paid-up capital, at the time the debt was 
incurred, of the shares of the capital stock 
of the second corporation so purchased. 
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37. The said Act is further amended by adding thereto the follow- ~n~iied 
ing section: 
78b. \Vhere a corporation has at any particular time before ~J1~~ial 
July 1976 notified the Minister in writing that it wishes relating to 1 ' ' shares 
issued or 
(a) to have subclause iva of clause d of subsection 1 of~~~~rred 
section 83 apply to all shares, if any, issued by it ~~~~~ber 19. 
before the 19th day of November, 1974; and 1974 
(b) to have section 78a apply to all debt, if any, incurred 
by it before the 19th day of November, 1974, 
the following rules apply, 
(c) subsection 6 of section 83 shall not apply for the 
purposes of computing the paid-up capital deficiency 
of the corporation at any time after the particular 
time; 
(d) section 78a shall be read without reference to "and 
after the 18th day of November, 1974"; 
(e) the amount of any dividend that the corporation 
would, by virtue of clause c of subsection 1 of 
section 78a, be deemed to have paid in respect of 
payments, before the particular time, of or on 
account of any debt incurred by the corporation 
prior to the 19th day of Kovember, 1974, or any 
debt substituted for that debt, shall be deemed to 
be nil; 
(j) subclause iii of clause b of subsection 2 of section 78a 
shall be read as "the paid-up capital limit of the 
second corporation at the time the debt was incurred 
or on the 18th day of November, 1974, where that 
day is later" ; and 
(g) subclause iv of clause b of subsection 2 of section 78a 
shall be read as "the paid-up capital, at the time the 
debt was incurred, of the shares of the second cor-
poration so purchased" (on the assumption that 
clause c of subsection 1 of section 83 applied at 
that time). 
38.· - ( 1) Subsection 1 of section 79 of the said Act, as amended ~~~~~~d 
by the Statutes of Ontario, 1973, chapter 157, section 21, 




s. 79 (1)( e). 
a.mended 
s. 79 (1), 
amended 
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h furtht'r amended by striking out all that portion thereof 
i111111cdia1t'ly preceding clause a and inserting in lieu thereof 
tlw follo\\'ing: 
( l ) \\'here a person has, after the 6th day of May, 1974, 
dbposed of any property that was a capital property (other 
than r0a) property or an option in respect thereof owned by 
a 1Hm-n•sident pt'rson), an eligible capital property, an inven-
tory other than real property or a property referred to in 
subsection 2 of section 59 of the person to a Canadian cor-
poration for consideration including shares of the capital 
stock of the corporation, if the person and the corporation, 
have jointly so elected in prescribed form and within the 
prescribed time, the following rules apply: 
(2) Subsection 1 of the said section 79 is further amended by 
adding thereto the following clause: 
(ca) where the property was inventory or capital property 
(other than depreciable property of a prescribed 
class) of the person and the amount that the person 
and the corporation have agreed upon in their 
election in respect of the property is less than the 
lesser of, 
(i) the fair market value of the property at the 
time of the disposition, and 
(ii) the cost amount to the person of the property 
at the time of the disposition, 
the amount so agreed upon shall, irrespective of the 
amount actually so agreed upon by them, be deemed 
to be an amount equal to the lesser of the amounts 
described in subclauses i and ii. 
(3) Clause d of subsection I of the said section 79 is amended 
by striking out "and notwithstanding clauses b and c'' 
in the fourteenth line. 
(4) Clause e of subsection 1 of the said section 79 is amended 
by striking out "and notwithstanding clauses b and c" 
in the fourteenth line. 
(5) Subsection 1 of the said section 79 is further amended 
by adding thereto the following clauses: 
(ea) where two or more properties, each of which is a 
property described in clause d or each of which is 
a property described in clause e, are disposed of at 
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the same time, clause d or e, as the case ma\· be, 
applies as if each property so disposed of had .been 
separately disposed of in the order designated by 
the person before the time prescribed for the filing 
of an election in respect of those properties or, if 
the person does not so designate any such order, in 
the order designated by the ~Iinister ; 
(eb) where the fair market value of the property at the 
time of the disposition exceeds the greater of, 
(i) the fair market value at the time of the 
disposition of the consideration recei \·ed by 
the person for the property disposed of by him, 
and 
(ii) the amount that the person and the corpora-
tion have agreed upon in their election in 
respect of the property, determined without 
reference to this clause, 
and it is reasonable to regard any portion of such 
excess as a gift made by the person to or for the 
benefit of any other shareholder of the corporation, 
the amount that the person and the corporation han 
agreed upon in their election in respect of the prop-
erty shall, irrespective of the amount actually so 
agreed upon by them, be deemed (except for the 
purposes of clauses g and h} to be an amount equal to 
the aggregate of, 
(iii) the amount referred to in subclause ii, and 
(iv) the portion of such excess that may reason-
ably be regarded as a gift made by the person 
to or for the benefit of any other shareholder 
of the corporation; 
(ec) where, under any of clauses ca, d and e, the amount 
that the person and the corporation have agreed 
upon in their election in respect of the property, in 
this clause referred to as "the elected amount", 
would, subject to clause c, be deemed to be an 
amount that is greater or less than the amount 
that would be deemed to be the elected amount 
under clause b, the elected amount shall be deemed 
to be the greater of, 
(i) the amount deemed by clause ca, d or e, as 
the case may be, to be the elected amount, 
and 
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(ii) tlw amount deemed by clause b to be the 
elected amount. 
\h) Clauo;L' 1 of subsection I of the said section 79 is repealed 
and tlw following- substituted therefor: 
(i ) whrrr the property so disposed of is taxable Cana-
dian property of t he person , a ll of the shares of the 
capital stock of the Canadian corporation received 
by him as consideration therefor shall be deemed 
to be taxable Canadian property of the person. 
(7) Subsection 2 of the said section 79, as amended by the 
Statutes of Ontario, 1973, chapter 157, section 21, is 
repealed and the foJ!owing substituted therefor: 
(2} \\'here, after the 6th day of May, 1974, 
(a) a partnership has disposed of any partnership prop-
erty that was a capital property (other than real 
property or an interest therein owned by a partner-
ship that was not a Canadian partnership at the 
time of the disposit ion), an eligible capital property, 
an inventory other than real property or a property 
referred to in subsection 2 of section 59 of the 
partnership to a Canadian corporation for considera-
tion, including shares of the capital stock of the 
corporation; and 
(b) the corporation and all the members of the part-
nership have jointly so elected in prescribed form 
and in prescribed time, 
clauses a to i of subsection 1 and subsection l a are appli-
cable in respect of the disposition mutatis mutandis as if the 
partnership were a person resident in Canada who had 
disposed of the property to the corporation. 
(8) Subsection 2a of the said section 79, as enacted bv the 
Statutes of Ontario, 1973, chapter 157, section 21 , is 
repealed. 
(9} Subsection 4 of the said section 79 1s repealed and the 
following substituted therefor: 
(4) Where a person or a partnership has, after May 6, 
1974, disposed of any capit al property or eligible capital 
property of the person or par tnership to a corporation that, 
immediately after the disposition, wa.s controlled, directly or 
indirectly in any manner whatever , by the person or par tner-
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ship, or where the person is an individual by the spouse of 
such person, or by another person or group of persons by 
whom the person or partnership was controlled, directly or 
indirectly in any manner whatever and, hut for this sub-
section, subsection 2 of section 28 and clauses c and e of 
subsection 2 of section 42, the person or partnership would 
have had a capital loss therefrom or a deduction pursuant 
to clause a of subsection 1 of section 28 in computing the 
income of the person or partnership for the fiscal year in 
which the person or partnership ceased to carry on a business, 
as the case may be, the following rules apply, 
(a) notwithstanding section 28 and clauses c and e of 
subsection 2 of section 42, the capital loss therefrom 
of the person or partnership, or the deduction pur-
suant to clause a of subsection l of section 28 in 
computing the income of the person or partnership 
for the fiscal year in which the person or partner-
ship ceased to carry on the business, as the case 
may be, otherwise determined shall be deemed to be 
nil; and 
(b) in computing the adjusted cost base to the person 
or partnership of all shares of any particular class 
of the capital stock of the corporation owned by the 
person or partnership immediately after the disposi-
tion, there shall be added, in the case of capital 
property, the amount that is equal to, and in the 
case of eligible capital property, twice the amount 
that is equal to, that proportion of the amount, 
if any, hy which. 
(i) the cost amount to the person or partnership 
immediately before the disposition, of the 
property so disposed of, 
exceeds 
(ii) the proceeds to the person or partner~hip of 
disposition of the property or where the prop-
erty was an eligible capital property, the 
eligible capital amount for the person or part-
nership, within the meaning assigned by sec-
tion 18, as a result of the disposition of that 
property, 
that 
(iii) the fair market value, immediately after the 
disposition, of all shares of that class so owned 







COUl'ORATIONS TAX 1975 
is of 
(iv) the fair market value, immediately after the 
disposition, of all shares of the capital stock 
of the corporation so owned by the person or 
partnership. 
:m. The said Act is further amended by adding thereto the following 
section: 
/<)a. ( 1) \\'here shares of any particular class of the 
capital stock of a Canadian corporation, in this section referred 
to as the "purchaser", have, after the 6th day of May, 1974, 
been acquired by a person, in this section referred to as the 
"vendor", from the purchaser in exchange for capital property 
of the vendor that is shares of any particular class of the capital 
stock, in this section referred to as the "exchanged shares", 
of another corporation, in this section referred to as the 
"acquired corporation", subject to subsection 2, the following 
rules apply, 
(a) except where the vendor has, in his return of income 
for the fiscal year in which the exchange occurred, 
included in computing his income for that year any 
portion of the gain or loss, otherwise determined, 
from the disposition of the exchanged shares, the 
vendor shall be deemed, 
(i) to have disposed of the exchanged shares for 
proceeds of disposition equal to the adjusted 
cost base to him of those shares immediately 
before the exchange, and 
(ii) to have acquired the shares of the purchaser 
at a cost to him equal to the adjusted cost base 
to him of the exchanged shares immediately 
before the exchange, 
and where the exchanged shares were taxable 
Canadian property of the vendor, the shares of the 
purchaser so acquired by him shall be deemed to be 
taxable Canadian property of the vendor; and 
(b) the cost to the purchaser of each exchanged share, 
at any particular time up to and including the time he 
d isposed of such share, shall be deemed to be, 
(i) its fair market value immediately before the 
exchange if, at the particular time or at any 
earlier time after the exchange, the purchaser 
owned shares of the capital stock of the 
acquired corporation, 
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(A) to which are attached not Jess than 
10 per cent of all the votes that could 
then he cast for any and all purposes 
by holders of all shares of the capital 
stock of the acquired corporation, and 
(B) that represent not less than 10 per 
cent of the fair market value of all 
issued and outstanding shares of the 
capital stock of the acquired cor-
poration, and 
(ii) in any other case, nil. 
(2) Subsection 1 does not apply where, 
(a) the vendor and purchaser were, immediately before 
the exchange, not dealing with each other at arm's 
length; 
(b) the vendor or persons with whom he did not deal 
at arm's length, or the vendor together with 
persons with whom he did not deal at arm's length, 
(i) controlled, directly or indirectly in any man-
ner whatever, the purchaser, or 
(ii) beneficially owned shares of the capital stock 
of the purchaser representing more than 50 
per cent of its paid-up capital, 
immediately after the exchange; 
(c) the vendor and the purchaser have filed an election 
under subsection 1 or 2 of section 79 with respect 
to the exchanged shares; or 
(d) consideration other than shares of the particular 
class of the capital stock of the purchaser was 
received by the vendor for the exchanged shares, 
notwithstanding that the vendor may have disposed 
of shares of the capital stock of the acquired 
corporation, other than the exchanged shares, to 
the purchaser for consideration other than shares 
of one class of the capital stock of the purchaser. 
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Where subs. 1 
not to apply 
(3) Where a person has disposed of capital property that ~/~g~~~~on 
was shares of the capital stock of a foreign affiliate of the per- o;irp.reign 
son to any corporation that was, immediately following the a •ate 
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,;,·ctio11 referred to as tile "acquiring aJfiliate") for con-
,.,idt'ratio11 incl11ding sliarcs of the capital stock of the 
,1cq11iri11g :1Hiliat1', tlH' provisions of s11bscction 3 of section 
SS. I of t ht' I 11co111c Tax 11 cl (Canada) apply for the purposes 
of t lti,; Act. 
40. ~1·ct io11 SO of the said Act is repealed and the following sub-
,.,titu ted tlwrdor: 
SO. ( I ) \\'here, at a particular time after the 6th day of 
:\lay. I 914, in the course of a reorganization of the capital 
of a corporation, a person has disposed of capital property 
t hat was all the shares of any particular class of the capital 
o-tock of the corporation that •vere owned by him at the 
par t icular time, in this section referred to as the "old shares", 
and property is receivable from the corporation therefor 
that includes other shares of the capital stock of the corpor-
ation , in thi,; section referred to as the "new shares". the 
following rules apply, 
(a) the cost to the person of any property (other than 
shares of the capital stock of the corporation) 
receivable by him for the old shares shall be deemed 
to be its fair market value at the time of the dis-
position; 
(b) the cost to the person of any new share,; of any 
class of the capital stock of the corporation receiv-
able by him for the old shares shall be deemed to 
be that proportion of t he amount, if any, by which 
the aggregate of the adjusted cost hases to him, 
immediately before the disposition, ot the old 
shares exceeds the fair market value at that time 
of the consideration receivable therefor (other than 
shares of the capital stock of the corporation) that, 
(i) the fair market value, immediately after the 
disposition, of those new shares of that class, 
is of, 
(ii) the fair market value, immediately after the 
disposition, of all new shares of the capital 
s tock of the corporation rcccivahlc by him 
for the old shares; and 
(c) the person shall be deemed to have disposed of the 
old shares for proceeds of disposition equal to 
the cost to him of all new shares and other 
property receivable by him for the old shares. 
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(2) This section is not applicable in any case where sect ion Application 
53 or any of subsections 1 to 3 of section 79 arc applicable. 
4 l.-(1) Clauses a, b and c of subsection l of section 81 of the ~~~~~~~t~-~ 1. 
said Act arc repealed and the following substituted 
therefor: 
(a} all of the property (except amount-. recen a hie 
from any predecessor corporation or share,, o[ the 
capital stock of any prerlecessor corporation) of the 
predecessor corporations immerliatcly before the 
merger becomes property of the new corporation 
by virtue of the merger; 
(b) all of the liabilities (except amounts payable to 
any predecessor corporation) of the predecessor 
corporations immcrliatcly before the merger lwcome 
liabilities of the new corporation by virtue of the 
merger; anrl 
(c) all of the shareholders (except any predecessor 
corporation) of the prerlecessor rnrporations immcrli-
ately before the merger receive shares of the capital 
stock of the nev..- corporation by virtue of the 
merger, 
(2) Clause c of subsection 2 of the said section 81 is repealed ~~~!~i~~~a 
and the following subs tit n ted therefor: 
(c) in computing the income of the new corporation ~~':ittt~~for 
for a fiscal year from a business or propertv, !'omputing 
- 1ncome 
(i) there shall be included any amount received 
or receivable (depending upon the method 
followed by the new corporation in computing 
its income for that year) by it in that year 
that woulrl, if it had been received or re-
ceivable (depending upon the method fol-
lowed by the predecessor corporation in 
computing its income for its last fiscal year) 
by the predecessor corporation in its last 
fiscal year, have been included in com-
puting the income of the prerleccssor cor-
poration for that year, and 
(ii) there may be deducted any amount paid 
or payable {depending upon the method fol-
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i ls income for that year) by it in that year 
that would, if it had been paid or payable 
(depending upon the method followed by the 
predecessor corporation in computing its in-
come for its last fiscal year) by the pre-
decessor corporation in its last fiscal year, 
have been deductible in computing the in-
come of the predecessor corporation for that 
year. 
(3) Subsection 2 of the said section 81, as amended by the 
Statutes of Ontario, 1973, chapter 157, section 22, is 
further amended by adding thereto the following clause: 
(da) for the purposes of this Act, where depreciable 
property, other than property of a prescribed class, 
has been acquired by the new corporation from a 
predecessor corporation, the new corporation shall 
be deemed to have acquired the property before 
1972 at an actual cost equal to the actual cost 
thereof to the predecessor corporation, and the new 
corporation shall be deemed to have been allowed 
the aggregate of all amounts allowed to the pre-
decessor corporation in respect of the property, 
under regulations made under clause a of sub-
section l of section 24, in computing the income 
of the predecessor corporation. 
(4) Clause k of subsection 2 of the said section 81 is repealed 
and the following substituted therefor: 
(k) for the purposes of section 39, 
(i) an amount equal to the aggregate of all 
amounts each of which is the amount of an 
expenditure referred to in clause a of subsec-
tion 1 of section 39 made by a predecessor 
corporation shall, to the ext ent that it was 
not deducted by the predecessor corporation 
in computing its income for a fiscal year, 
be deemed to be an expenditure of a current 
nature on scientific research made in Canada 
by the new corporation in its first fiscal year, 
(ii) an amount equal to the aggregate of all 
amounts each of which is the amount of an 
expenditure referred to in subclause i of 
clause b of subsection 1 of section 39 made 
by a predecessor corporation shall , to the 
extent that it was not deducted by the 
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predecessor corporation in computing its in-
come for a fiscal year, be deemed to be an 
expenditure of a capital nature on scientific 
research made in Canada by the new cor-
poration in its first fiscal year, 
(iii) an amount equal to the aggregate of all 
amounts each of which is the amount of an 
expenditure referred to in clause c of sub-
section 1 of section 39 made by a predeces-
sor corporation shall, to the extent that it was 
not deducted hy a predecessor corporation 
in computing its income for a fiscal year, 
be deemed to he an expenditure incurred by 
the new corporation in its first fiscal year 
by way of repayment of an amount paid to 
the new corporation under an Appropr£ation 
A ct (Canada), and on terms and conditions 
described in clause c of subsection 1 of section 
39, and 
(iv) an amount equal to the aggregate of all 
amounts each of which is an amount paid 
to a predecessor corporation referred to in 
clause d of subsection 1 of section 39 shall be 
deemed to be an amount paid to the new 
corporation in its first fiscal year under an 
Appropriat£on Act (Canada) and on terms 
and r.onditions described in clause c of sub-
section 1 of section 39; 
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(ka) if the amalgamation was after the 6th day of }lay, r;s1perty 
1974 and a propertv of a predecessor corporation dest'rkoyed 
J orta en 
was lost, destroyed or taken under statutory auth-
ority prior to the amalgamation, sections 17 and 46 
apply to the new r.orporation as though, 
(i) the new corporation had heen in existence 
and owned that property at the time it was 
so lost, destroyed or taken, 
(ii) the cost or capital cost, as the case may be, 
of that property to the new corporation were 
its cost or capital cost, as the case may be. 
to the predecessor corporation, and 
(iii) where the predecessor corporation had ac-
quired a replacement property for that prop-
erty before the amalgamation, the new corpor-
ation had acquired that replacement property 
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tS l l'!.1u-:" /> of ,.;uh,:1·rt ioll 2 of the ~<iid :;ection 81 i:; amended 
hy in-:1·rti11g <tftl'r " linll'" in tlw third line "after the 
,\ m;ilgama t ion". 
\!l ) Clathl' q of subsection 2 of the said section 81 is amendrd 
hy striking out al! that portion thereof imnwdiatelv 
pn·cL·ding su hclau:-:.c i and inserting in lieu thereof the 
following; 
(q) for the purpose of computing the 1971 capital 
smplus 011 hand or the paitl-up capital deficiency, 
a:; the case may he, of the new corporation at any 
time after the amalgamation , there shall be added 
to .tile aggregate of the amounts determined under 
subclause iv of clause l of subsection 1 of section 
83, the amount, if any, by which, 
(7) Clause r of subsection 2 of the said section 81 is amended 
by striking out all that portion thereof immediately 
precerling suhclause i and inserting in lieu thereof the 
following: 
(r) for the purpose of computing the 1971 capital 
surplus on hand or the paid-up capital deficiency, 
as the case may be, of the new corporation at 
any time after the amalgamation, there shall be 
added to the aggregate of the amounts deter-
mined under suhclause iii of clause d of sub-
section 1 of section 83 the amount, if any, by which, 
(8) Subsection 2 of the said section 81 is further amended by 
adding thereto the following clause: 
(ra) for the purpose of computing the 197l capital 
surplus on hand or the paid-up capital deficiency, 
as the case may be, of the new corporation at any 
time after the amalgamation, there shall he added 
to the aggregate of the amounts determined under 
subclause iii of clause d of subsection 1 of section 
83 the amount, if any, by which, 
(i) the paid-up capital of the new corporation 
immediately after the amalgamation, 
exceed:; 
(ii) the aggregate of amounts each of which is 
the paid-up capital in re,;pect of a ,;hare 
1975 CORPORATIOl'iS TAX Chap. 17 
(except a share held by any other predecessor 
corporation) of the capital stock of a pre-
decessor corporation immediately hefore the 
amalgamation. ~ 
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(9) Clause s of subsection 2 of the said section 81 is amended ~!~~~~Jl· 
by striking out "vii" in the fourth line and inserting 
in lieu thereof "xiv". 
( 10) Subsection 2 of the said section 81 is further amended ~·:,~~~ea 
by adding thereto the following clause: 
(sa) where one· or more shar<'S of th<' capital stock Shares of · · · · · foreign 
of a foreign affiliate of a predecessor corporation affiliate 
have, by virtue of the amalgamation, been acquired 
by the new corporation and as a result thereof the 
affiliate has become a foreign affiliate of the new 
corporation, the provisions of paragraph u ot ,.;ub-







. c. an.) 
apply for the purposes of this Act. 
(11) Clause w of subsection 2 of the said section 81 is repealed ~e~!J~~~~J· 
and the following substituted therefor: 
(12) 
(w) for the purpose of computing, at any particular~~1t:~a 
time after the amalgamation, the capital dividend account 
account for a new corporation that has been a 
private corporation continuously from the time 
of the amalgamation to the particular time, there 
shall be added the amount of the capital dividend 
account of any predecessor corporation immediately 
before the amalgamation. ' 
Clause a of subsection 3 of the s·aid section 81 
by striking out "subclauses i to iv" in the 
and inserting in lieu thereof "subclause iii". 
is amended s. Bl (3) (al. 
, h h . amended 
e1g t lme 
( 13) Subsection 4 of the said section 81, as amended by the ~e~~J~~ted 
Statutes of Ontario, 1973, chapter 157, section 22, is 
repealed and the following substituted therefor: 
(4) Where there has been an amalgamation of two or ~i~eaJ;;e~~or 
more corporations after the 6th day of May, 1974, each corporation 
shareholder (except any predecessor corporation) who, im-
mediately before the amalgamation, owned shares of the 
capital stock of a predecessor corporation (in this ·subsection 
referred to as the "old shares") that were capital property 
to him and who received no consideration for the dis-
position of those shares on the amalgamation, other than 
shares of the capital stock of the new corporation (in this 
section referred to as the " new shares") shall be deemed, 
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(a) to have di:;posed of the old shares for proceeds 
equa l to the aggregate of the adjusted cost bases 
to him of those shares immediately before the 
amalg-a m;ition ; and 
(b) to have acquired the new shares of any particular 
class of the capital stock of the new corporation 
at a cost to him equal to t hat proportion of the 
proceeds described in clause a that , 
(i) the fair market value, immediately after the 
a malgamation, of all new shares of that 
particular class so acquired by him, 
IS of 
(ii) the fair market value, immediately after 
the amalgamat ion, of all new shares so 
a cquired by him, 
and where the old shares were taxable Canadian 
property of the shareholder, the new shares shall be 
deemed to be taxable Canadian property of the 
shareholder. 
(14) Subsection 5 of t he said section 81, as re-enacted by 
the Statutes of Ont ario, 1973, chapter 157, section 22, 
is repealed and the following substituted therefor: 
(5) Where there has been an amalgamation of two or 
more corporations after the 6th day of May, 1974, each 
person, except any predecessor corporation, who immediately 
before t he amalgamation owned a capital property that was 
an option to acquire shares of the capital stock of a pre-
decessor corporation, in this subsection referred to as the 
"old option", and who received no consideration for the 
d isposition of that option on the amalgamation, other than 
an option to acquire shares of the capital stock of the new 
corporation, in this subsect ion referred to as the "new option", 
shall be deemed, 
(a) to have disposed of t he old option for proceeds 
equal to the adj usted cost base to him of that 
opt ion immediately before the amalgamation; and 
(b) to have acquired the new option at a cost to him 
equal to the proceeds described in clause a, 
and where the old option was taxable Canadian property 
of the person, t he new option shall be deemed to be tax-
able Canadian property of the person. 
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(15) Subsection 6 of the said section 81 is repealed and the ~e~!~~cted 
following substituted therefor: 
(6) Notwithstanding subsection 7, where there has been an ~?ligations 
amalgamation of two or more corporations after the 6th day predecessor 
corporation 
of May, 1974, each person, except any predecessor cor-
poration, who immediately before the amalgamation owned 
a capital property that was a bond, debenture, mortgage, 
note or other similar obligation of a predecessor corporation, 
in this subsection referred to as the "old property", and who 
received no consideration for the disposition of the old 
property on the amalgamation other than a bond, debenture, 
mortgage, nole or other similar obligation respectively, 
of the new corporation, in this subsection referred to as the 
"new property", shall, if the amount payable to the holder 
of the new property on its maturity is the same as the 
amount that would have been payable to the holder of the 
old property on its maturity, be deemed, 
(a) to have disposed of the old property for proceeds 
equal to the adjusted cost base to him of that 
property immediately before the amalgamation ; 
and 
(b) to have acquired the new property at a cost to him 
equal to the proceeds described in clause a. 
(7) Where there has been an amalgamation of two or more Idem 
corporations after the 6th day of May, 1974 and, 
(a) a debt or other obligation of a predecessor cor-
poration, other than any such debt or other 
obligation owed to any other predecessor corporal ion, 
was outstanding immediately before the amalga-
mation and became a debt or other obligation, 
as the case may be, of the new corporation on 
the amalgamation; and 
(b) the amount payable by the new corporation on the 
maturity of the debt or other obligation, as the case 
may be, is the same as the amount that would have 
been payable by the predecessor corporation on its 
maturity, 
the provisions of this Act , 
(c) shall nol apply in respect of the transfer of such 
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1d J ,;h;d l a pp!\· a,; if t lw Ill'\\' corpora ti on had i 11curred 
or i,:.,;111·d thl' dvbt or otht·r obligation at the time 
it \\'a,; incmn·d or i,;,;11t'd by the predece,;sor cor-
poratiun. 
1 ~ 1 \\'hen' then' has ht' l'll a merger of a foreign affiliat!' 
nl .1 jl<'r,:,on , in thi,; ,:,ub,;crt io11 referred to a,; a "predece:->sor 
.111ilia le". and one or 1110n· other corporations to form one 
t orporat1· l'ntit:.· tha t, imnwdiatdy after the merger, is a 
lon·ign afliliat c of the person and such merger is not as a 
n'~1rll of lht· acqui,;ition of property of one corporation 
b\· anot her corporation, pursuant to the purchase of such 
pr!l1wn~· by the other corporation, or as a result of the 
distribution of s11l'h prnpnty to another corporation upon 
t lw \\'in ding up of tlw predecessor affiliate, the provisiotb of 
,,11 b,;cctim1 S of ..;ection 87 of the l nrnmc Tax A ct (Canada ) 
a pp!\· for the purposes of thb Act. 
+~. ( l ) ~uh,,eclion 1 of :;cnion 82 of t he said Act, as allll'IHk-d 
b:--· t lw Statutl',:, of Ontario, 1973, chapter 157, ,;cction 23, 
i~ further anll'nded by striking out all that portion thereof 
imrnediatt'ly preceding clause b and in~erting- in li1'11 
thereof the follo\\'ing: 
(1) \\'here a Canadian corporation , in this section rcfnn:d 
l o a,, the "subsidiary" , has been wound up after thC' (Jth 
dav o f ~fay , 197-! and all of the issued shares of the capital 
~tock thereof were, immediately before the winding up, 
O\\·ned by another Canadian corporation, in this section 
referred to as the "parent" , nolvvithstanding any other 
pro\'isions of this Act, the following rules apply, 
(a) ,;ubject to cla11.~e aa , each property of the sub~idi:nv 
that was dis tributed to the parent on lhe w111d111g 
up shall be deemed to have been disposed oi by 
the ~ u b<.;idiary for proceeds equal to , 
(iJ in the case of a ny property described in 
sub,;ection 2 of section 59, nil, 
(ii) in the case of any eligible capit a l property. 
an amount equal to twice the cost amount 
t o the subsidiary of such property immediatd y 
before the ·winding up, and 
(iii) in the case of a ny other property, the cost 
a mount to the subsidiary o f the property 
immediately before the winding up ; 
(aa) each property of tht· ,;11bsidiary that was di,;-
tributed to the parent on the winding up shall, for 
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the purpose of subclause ii or xiv of clause l of 
sub;;,cction I of -.r,tion 83, be deemed not to have 
been disposed ol. 
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(2) Snbclause ii ot clause b o! ,;11bs!'ction 1 of the said section ~-~~~~~SJ Ciil. 
82, as amended by the Statutes of Ontario, 1 <)73, rhaptn 
157, section 23, i,; further amended bv striking out 
"minus any ~ub:;equent deduction from that adjtHl:d 
co;;t base that i;; required by ~ubscction 2 of s!'ction SS 
to be made as a result of the deemed dividend rckrn:d 
to in clau,;c e" in the anwndrncnt of 1973. 
(3) Cb.use d ot subsection I of the said section 82 is arne11ded :-~~~1.j~g>. 
by striking out all that portion immediately preceding 
:-ouhclau~c ii and in:-oerting in lieu thereof the following. 
(d) the amount determined und!'r this clause in re,;µect 
of each property that was a capital property, other 
than a depr<'ciahle property, ot the subsidiary is 
snch portion of the amount, if any, by which the 
aggregate determined under suhclausc ii of cLrnsc 
b exceeds the aggregate of, 
(i) the amount, if any, by which, 
(A) th!' aggregate of amounb !'ach of 
which is an amount in respect of any 
propcrtv owned bv the c.11b~1d1;1rv 
immediald>· bdor\' tlw \\·inchug np, 
equal to the cost amount to tile ,;ub-
sidiary of thl' property imrncdiatdy 
before the winding up, plu:-o the amount 
of any monev of the subsicliar\' on 
hand irnrnecliately before tlH' winding 
up, 
exceed:-:- the aggregate of, 
(B) all amount,:; each of which i:< tl1e 
amount of any debt O\\'ing by the 
subsidiary', or of any other obligation 
of the subsidiary to pay any amount, 
that was 011htanding immediately b('-
fore the winding up, -and . 
(C) lhl' amount of any n's<'fYl'. otlll'r 
than a reS!·rve referred to in cbnsc j> 
of c;11b:-occt ion 1 of c;rrtion 2-1, :-:-uhcl ;rns\' 
iii of clansc a of :-ubscction I of ~<Ttion 
~2 or ~ubscrtion I of section (11. 
deducted in computing the :<uhc.idi;1n"s 
20-t 
s. 82 (!)(el. 
re·enacted 
Chap. l"i CO!\ J>lmATIONS TAX 1975 
income for its fi:=,cal year during which 
its assets wen.; distributed to the 
parl'nt on the winding up, 
(ia) the amount of the subsidiary's tax-paid 
unrlistributed surplus on hand at the time it 
was wound up, and 
(ib) the amount of the subsidiary's 1971 capital 
surplus on hand at the time it was wound up, 
a,; is designated by the parent in respect of that 
capital property in its return of income under this 
Part for its fiscal year in which the subsidiary was 
so wound up, except that, 
(4) Clause e of subsection 1 of the said section 82, as amended 
by t he Statutes of Ontario, 1973, chapter 157, section 23, 
is repealed and the following substituted therefor: 
(e) subsection 2 of section 78 and section 21 of The 
Corporations Tax Application Rules, 1972 are not 
applicable to the winding up of the subsidiary; 
(ea) the subsidiary may, for the purpose of computing 
its income for its fiscal year during which its assets 
were transferred to the parent on the winding up, 
claim any reserve that would have been allowed 
under this Part if its assets had not been t rans-
ferred to the parent on the winding up and not-
withstanding any other provision of this Part, no 
amount shall be included in respect of any reserve 
so claimed in computing the income of the sub-
sidiary for its fiscal year, if any, following the year 
in which its assets were transferred to the parent; 
(eb) the provisions of clauses c, da, g to sa, v and u· of 
subsection 2 of section 81 and, subject to section 
69, subsection 7 of section 81 apply to the winding 
up as if the references therein to, 
(i) "amalgamation" were read as "winding up" , 
(ii) "predecessor corporation" were read as "sub-
s idiary'', 
(iii) "new corporation" were read as "parent", 
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(iv) "its first fiscal year" were read as "its fiscal 
year during which it received the assets of 
the subsidiary on the winding up", 
(v) "its last fiscal year" were read as "its fiscal 
year during which its assets were distributed 
to the parent on the winding up", 
(vi) "predecessor corporation's gain" were read 
as "subsidiary's gain", 
(vii) "new corporation's gain" were read as "par-
ent's gain", 
(viii) "predecessor corporation's income" were read 
as "subsidiary's income", 
{ix) "new corporation's income" were read as 
"parent's income", 
(x) "tax-paid undistributed surplus on hand 
immediately before the amalgamation" were 
read as "tax paid undistributed surplus 
on hand, at the time the subsidiary was 
wound up", 
(xi) "the aggregate of amounts each of which is 
the 1971 capital surplus on hand, if any, of 
a predecessor corporation immediately before 
the amalgamation" were read as " the amount 
of the subsidiary's 1971 capital surplus on 
hand at the time the subsidiary was wound 
up", 
(xii) "the aggregate of amounts each of which is 
the paid-up capital deficiency , if any, of a 
predecessor corpora lion immediately before 
the amalgamation" were read as "the amount 
of the subisidary's paid-up capital deficiency 
at the time the subsidiary was wound up'', 
and 
(xiii) "the capital dividend account of any pre-
decessor corporation immediately before the 
amalgamation" were read as "the capital 
dividend account of the subsidiary at the 
time the subsidiary was wound up' '; 
(ec) for the purposes of clauses a and b of subsection 
1 of section 98, gifts made by the subsidiary in its 
last fiscal year shall, to the extent that they were 
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not (kd1H' tiblc in rompllting its taxable income for 
t h:-i t fiscal yl'ar, be deenwd to have been made' by 
tl1l' parrnt in its first fiscal year ending after the 
subsidinr_'I' wns wound up ; and 
(:i ) Subsect ion 2 of the said section 82, as enacted by the 
Stntutes of Ontario, 1973, chapter 157, section 23, is 
<11tH'1Hll'd by striking out " whether or not it is a sub-
sidiary" i11 the first and second lines and inserting in 
li1•11 t hcrl·of " other than a subsidiary" and bv striking 
011 t " 1971" in the third line and inse~ting in lieu thereof 
" t he Mh day of :\lay, 1974". 
(u) Subclausc vi of clause a of subsection 2 of the said section 
82 is repealed and the following substituted therefor: 
(vi) each property of the corporation that was so 
distributed at the particular time shall be 
deemed to have been disposed of by the cor-
poration immediately before the end of the 
fiscal vear so deemed to have ended for 
proceeds equal to the fair market value there-
of immediately before the particular time; 
and 
(7) Clause b of subsect ion 2 of the said section 82 is amended 
by striking out " or clause e of subsection 1" in the 
second line. 
(8) The said section 82 is further amended by adding 
thereto the following subsection: 
(3) \\'here on the dissolution of a foreign affiliate of a 
pE'rson one or more shares of the capital stock of another 
foreign affiliate of the person have been disposed of to the 
person , the provisions of subsection 3 of section 88 of the 
Incom e Tax Act (Canada) apply for the purposes of this Act. 
..J.3. ( 1) Subclause i of clause b of subsection I of section 83 of 
thf.: said Act is repealed and the following substituted 
therefor : 
(i) one-half of the amount , if any, hy which 
the aggregate of the capital gains of the 
corporation, for the period commencing on 
the fir;,t day of the first fiscal year com-
mencing after the time the corporation last 
became a private corporation and ending 
after 1971, and ending immediately before 
the particular time, exceeds the aggregate 
of its capital losses for t hat per iod. 
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(2) Clause c of subsection 1 of the said section 83 is repealt·cl ~e~~~~c~~ci 
and the following snbstitnted therefor: 
(r) "paid-up capital" at any particular time meano-, 
(i) in respect of a share of any class of the capital 
stock of a corporation, an amount equal to 
the paid-up capital at that time, in respect 
of the class of ,;hares of the capital stock of 
the corporation to which that share belongs, 
cli\'iclecl hy the nnmher of is,,ued shares of that 
cl:.bs outstanding at that time, 
(ii) in respect of a clas,; of "hare,; of the capital 
stock of a corporation, the amount, if am:, 
by which the aggregate of. 
(A ) an amount equal to the paid-up capital 
in respect of that clas,; of sharl'" at 
that time, determined without refer-
ence to this s11bclausc , 
(B J all amount,; each of which is an amount 
in respect of the issue of any share of 
that class ln' the corporation before that 
time equal lo the amounl. if any. hy 
which , 
I. the fair market value, at the 
time that share was i,,:.ned, of 
the consideration recei \'eel b\· 
the corporation for the issue of 
that ,;;hare. 
exceeds 
2. the amoHnt by which the paill-up 
capital referred to in sub-sub-
clause .,\ was increaO'ecl In- \'irttw 
of the is~ue of that -.hare, and 
(CJ all amounts each of which i,.; the amount 
h>· which, 
l. that portion of the amount. if 
any, by which. 
1. any contribution of prnp-
erty, other than cli!:'iblc 
ca pi ta I property. be fore 
that time to the Ct>r-
pora t ion by a sh ar(' -
holder who owned ,;Jwn·s 
of that cla,.,s, 
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exceeds 
n. any consideration given 
by the corporation in re-
spect of that contribution 
of property. 
that cannot reasonably be re-
garded as a gift made to or for 
the benefit of any other share-
holder of the corporation, 
exceeds 
2. the portion of the portion deter-
mined under paragraph 1 that 
has otherwise been included in 
the paid-up capital in respect of 
that or any other class of shares 
of the capital stock of the cor-
poration, 
exceeds the aggregate of, 
(D) all amounts each of which is an amount 
in respect of the redemption, acquisi-
t ion or cancellation in any manner 
whatever, before that time, of a share 
of t hat class by the corporation equal 
to the amount, if any, by which, 
1. t he paid-up capital in respect 
of that share immediately before 
such redemption, acquisition or 
cancellation. 
exceeds 
2. the reduction in the amount of 
t he paid-up capital referred to 
in sub-subclause A by virtue of 
such redemption, acquisition or 
cancellation, 
(E ) all amounts each of which is an amount 
in respect of a reduction of the paid-up 
capital of that class, before that time, 
otherwise than by way of redemption, 
acquisition or cancellation of shares of 
that class equal to the amount. if any, 
by which, 
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l. the amount paid by the corpora-
tion on the reduction of the paid-
up capital, 
exceeds 
2. the reduction in the amount of 
the paid-up capital referred to in 
sub-subclause A by virtue of such 
reduction, and 
(F) all amounts each of which is the amount 
of a dividend that the corporation 
would, but for this clause. have been 
deemed, by subsection 1 of section 78, 
to have paid before that time on an 
increase in the paid-up capital of that 
class of shares other than an increase 
on the issue of a share of that class 
or by virtue of the amalgamation of 
two or more corporations, and 
(iii) in respect of all the shares of the capital 
stock of a corporation, an amount equal to 
the aggregate of all amounts each of which 
is an amount equal to the paid-up capital 
in respect of any class of shares of the capital 
stock of the corporation at the particular 
time. 
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(3) Clause d of subsection 1 of the said section 83 is amended ~·!!~~~3>. 
by striking out all that portion thereof immediately pre-
ceding suhclause v and inserting in lieu thereof the follow-
ing: 
(d) "paid-up capital deficiency" of a corporation at any 
particular time after the 6th day of l\fay, 1974 means 
the amount, if any, by which the aggregate of, 
(i) the amounts determined under subclau~cs 
xii and xiii of clause l in respect of the cor-
poration, 
(ii) all amounts determined under subclau~cs 
xiv, xv and xviii of clause l in respect of the 
corporation at the particular time, 
(iii) all amounts each of which is an amount equal 
to the paid-up capital at the particular time 
in respect of a share of the capital stock of 
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the corporntion issued after llJ71 that was 
rl'cei\'ed by a person as described in s11bscc-
t ion 1 o f '-.t'<'t io11 37 if that person, or that 
pnson togl't her with other persons with whom 
hc clocs not deal at arm's length. controlled 
the corporation directly or indirectly in any 
maimer whatever immediately after the time 
t Ill' share was issued, 
(i\') whcrf' subsection 1 or 2 of section 79 has 
been applicable in respect of any disposition 
of property (other than a disposition after 
thl' 6th day of :Vlay, 1974 and before the 11Jth 
day of November, 1974) to the corporation 
before the particular time , the amount, if any, 
by which, 
(A) the amount by which any increase, by 
virtue of the disposition, in the paid-up 
capi tal of the corporation exceeds any 
increase, by virtue of the disposition, 
in the value of it:; assets (determined 
as though the value of any property 
so transferred were its cost to the cor-
poral ion for the purposes of this Part 
and as though this Part were read 
without reference to subsection 5 of 
section 79) less its liabilities, 
ex ceeds 
(B) the amount bv which any increase, bv 
virtue of the clisposition, in the paid-up 
capital of the corporation exceeds any 
increase, by virt ne of the disposition, 
in the value of its assets Jess its 
liabilities, and 
(iva) where the particular time is after the 18th 
day of ).Jovembcr, 1974 and where at any time 
before the particular time the corporation 
issued any shares of its capital stock as con-
sideration for the purchase of shares of the 
capital stock of a second corporation and. 
(A) at anv time before those shares were 
so iss~ed, any particular person or the 
group of persons to whom those ,.:han·s 
were issued , 
1. controlled the second corpora-
tion, directly or indirectly in any 
manner whatever, or 
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2. beneficially owned shares of the 
capital stock of tlw second cor-
poration representing more than 
SO per cent of its paid-up capital, 
and 
(B) at any time before the particular time, 
the particular person or group of per-
sons rderred to in sub-subclause A, 
I. controlled the corporation di-
rectly or indirectly in any man-
ner whatever, 
2. beneficially owned shares of the 
capital stock of the corporation 
representing more than SO per 
cent of its paid-up capital. or 
3. held an amount of debt payable 
by the corporation that exceeded 
the paid-up capital of the cor-
poration, at a time when shares 
of the capital stock of the cor-
poration representing more than 
50 per cent of its paid-up capital 
were beneficially owned by, 
1. that particular person. 
11. that group of persons, 
111. persons related to that 
particular person or any 
member of that group of 
persons, or 
1v. any combination of per-
sons referred to In thi~ 
paragraph . 
all amounts each of which is an amount in 
respect of any shares so issued at any given 
time equal tu the amount, if any, hy which 
thP lesser of, 
(C) subject to subsection (i. the inrreasc 
in the paid-up capital of the corporation 
uy ~irtuc of the issue of those shan·s, 
on the a,:,sumption that clau~e c applied 
on the i,;sue of tl10sc ,;hares, and 
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S. 83 (})(cl) (Vl). 
amended 
B. 83 (11 Id) (ix), 
amended 
(D) the amount, ,if any, by which the aggre-
gate of the increase in the paid-up 
capital of the corporation by virtue of 
the issue of those shares, on the assump-
tion that clause c applied on the issue 
of those shares, and the fair market 
value at that time of any other con-
sideration given by the corporation at 
that time for the purchase of the shares 
of the second corporation exceeds the 
lesser of, 
1. the paid-up capital Limit of the 
second corporation at that time 
or on the 18th day of November, 
1974 where that day is later, and 
2. the aggregate of all amounts 
each of which is the paid-up 
capital at that time of each 
share of the second corporation 
so purchased at that time, on 
the assumption that clause c 
applied at that time, 
exceeds the aggregate of, 
(E) the amount of any dividend that the 
corporation is deemed by virtue of sub-
section 1 of section 78 to have paid as 
a result of the issue of those shares, 
and 
(F) the amount determined under sub-
clause iv in respect of the corporation 
as a result of the issue of those shares, 
exceeds the aggregate of, 
(4) Subclause vi of clause d of subsection 1 of the said 
section 83 is amended by striking out "iii, iv and iv. l" 
in the second line and inserting in lieu thereof " to x". 
(5) Subclause ix of clause d of subsection 1 of the said 
section 83 is amended by inserting after "clause a" in the 
sixth line "or c" . 
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(6) Clause l of subsection 1 of the said section 83, as amended ~e~~~~c~~d. 
by the Statutes of Ontario, 1973, chapter 157, section 24, 
is repealed and the following substituted therefor: 
(l) "1971 capital surplus on hand" of a corporation at 
any particular time after the 6th clay of May, 1974, 
means the amount, if any, by which the aggregate 
of, 
(i) the tax equity of the corporation at the end 
of its 1971 fiscal year, 
(ii) subject to subsection 5, all amounts each of 
which is an amount in respect of a capital 
property of the corporation owned by it on 
December 31, 1971 and disposed of by it 
after that date and before the particular time 
equal to the amount, if any, by which the 
lesser of its fair market value on the day 
fixed by proclamation for the purposes of 
subdivision B and the corporation's proceeds 
of disposition thereof exceeds its actual cost 
to the corporation determined without 
reference to The Corporations Tax Application· 
Rules, 1972, other than subsections 15, 17 and 
21 to 27 of section 26 thereof, 
(iii) all amounts each of which is an amount in 
respect of a capital property owned by it at 
the end of its 1971 fiscal year or acquired by it 
thereafter and disposed of by the corporation 
before 1972, equal to the amount, if any, by 
which the corporation's proceeds of dis-
position thereof exceeds its actual cost to the 
corporation determined \vithout reference to 
The Corporations Tax Application Rules, 1972, 
(iv) all amounts each of which is an amount in 
respect of a dividend received by the cor-
. poration on a share of the capital stock of 
another corporation after 1971 and before the 
particular time, which amount was, by virtue 
of subsection 1 of section 77, not included in 
computing the income of the corporation 
by virtue of this Subdivision, minus such 
portion, if any, of that amount as was 
payable out of the other corporation's tax-
paid undistributed surplus on hand, and 
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(\ ·) all a11101111t:-c Pach of which is an amo11nt in 
n·spcct of an digihk capital amount, \.Vithin 
lite meaning givPn to that expression by s11b-
stTtio11 I of spccion 18, in respect of a business 
carried on by tlw corporation that became 
pavahk to thl' corporation in a fiscal year 
curnnwncing after the time the corporation 
last IH'ranw a private corporation and ending 
hdore the particular time, equal to the amount, 
if anv, hy which, 
(•\) the amount tl1at the eligible capital 
amount would be hut for the provisions 
of The Corporations Tax A pplicalion 
Rules, 197 2, relating to ~l"'' ion 18, 
exceeds 
(B) the aggregate of 
1. the eligible capital amount, and 
2. where the amount in respect of 
an eligible capital amount is 
received as consideration for 
the disposition of, or for allowing 
the expiry of, a government 
right, within the meaning given 
to that expression by The Cor-
porat1ons Tax Application Rules, 
1972, sud1 amount as is included 
in respect thereof in the tax 
equity of the corporation at the 
end of its 1971 fiscal year by 
virtlie of subclause iia of clausr h, 
(vi) all amounts each of which is an amount that 
became payable to the corporation after the 
end of its 1971 fiscal year and before 1972 
in respect of a property, owned by it at the 
end of its 1971 fiscal year or acquired by it 
thereafter and disposed of by it before 1972, 
that would have been eligible capital property 
if it had been disposed of after 1971, equal 
to the amount, if any, by \vhich the amount 
that became payable exceeds any amount 
included in resprct of that property in the 
tax equity of the corporation at the end of its 
1971 fiscal year by virtue of subclause iia of 
clause h, 
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(vii) all amounts each of which is an amount 
equal to the amount, if any, by which, 
(A) the aggregate of all amounts that have 
become due to the corporation before 
the particular time in respect of the 
disposition after 1971 of a property 
owned by the corporation on the 31st. 
day of December, 1971 that is a 
property referred to in clause b of sub-
section 2 of section 59, 
exceeds 
(B) the relevant percentage, within the 
meaning given to that expression by 
subsection 4 of section 59, of the 
amount receivable by the corporation 
in respect of that disposition, 
(viii) all amounts each of which is an amount 
receivable in respect of a propertv referred 
to in clause b of subsection 2 of section 59 
owned by the corporation at the end of its 
1971 fiscal year or acquired by it thereafter 
and cl is posed of by it before 1972, 
(ix) all amounts each of which is an amount 
deducted by virtue of clause b of subsection 1 
or 2 of section 31 a in computing the income 
of the corporation for a fiscal year ending 
before the particular time, 
(x) the amount, if any, by which, 
(A) the proceeds of any life insurance policy 
recf'ivcd hy the corporation after the 
encl of its 1971 fiscal year and before 
1972 as the result of the death of any 
person whose life was insured under the 
policy, 
exc-ceds 
(B) the aggregate of, 
1. all amounts included in th(• tax 
equity of the corporation at the 
end of its 1971 Ji-.;cal year 1n 
re">pect of the policy, and 
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2. all amounts paid as or on account 
of pre mi urns paid under the 
policy by the corporation after 
the end of its 1971 fiscal year 
and before 1972, and 
(xi) all a mounts determined under subclauses vii 
and x of clause d in respect of the corporation 
a t the particular time, 
exceeds the aggregate of, 
(xii) the paid-up capital of the corporation at the 
end of its 1971 fiscal year in respect of all of 
the shares of its capital stock, 
(xiii) the amount that the corporation's undis-
tributed income on hand, within the meaning 
given to that expression by the Income Tax 
A ct (Canada) as it read in its application to 
the 1971 fiscal year, would be at the end of 
its 1971 fiscal year if, 
(A} that Act as it so read were read with-
out reference to subparagraph iii of 
paragraph a of subsection 1 of section 
82 thereof, 
(B) references in paragraph a of subsec-
tion 1 of section 82 of that Act, except 
clause A of subparagraph vii thereof, 
to "1917" were read as references to 
" 1950", and 
(C) no amount were allowed as a deduction 
under subparagraph ii of paragraph a 
of subsection 1 of section 82 of that 
Act as it read in its application to that 
year that was not deductible in comput-
ing the corporation's income for the 
1971 or any previous fiscal year for the 
purposes of Part I of that Act as it 
read in its application to that year, 
but would have been deductible in 
computing its income for the 1971 fiscal 
year if that Act as it read in its applica-
tion to that year had been read without 
reference to any restriction on the 
quantum of any deduction thereunder, 
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(xiv) subject to subsection 5, all amounts each of 
which is an amount in respect of a capital 
property, other than depreciable property, 
of the corporation owned by it on the 31st 
day of December, 1971 and disposed of by it 
after that date and before the particular time 
equal to the amount, if any, by which its 
actual cost to the corporation determined 
without reference to The Corporations Tax 
Application Rules, 1972, other than sub-
sections 15, 17, and 21 to 27 of section 26 
thereof, exceeds the greater of the fair market 
value of the property on the day fixed by 
proclamation for the purposes of subdivision 
B and the corporation's proceeds of disposi-
tion thereof, 
(xv} all amounts each of which is an amount in 
respect of a capital property, other than 
depreciable property, owned by it at the end 
of its 1971 fiscal year or acquired by it there-
after and disposed of by it before 1972, equal 
to the amount, if any, by which its actual 
cost to the corporation determined without 
reference to The Corporations Tax Application 
Rules, 1972 exceeds the corporation's proceeds 
of disposition thereof, 
(xvi) all amounts determined under subclauses iii 
and iva of clause d in respect of the corpora-
tion at the particular time, 
(xvii) where the particular time is after the 18th 
day of November, 1974, all amounts deter-
mined under subclause iv of clause din respect 
of the corporation at the particular time, and, 
(xviii) all amounts each of which is an amount in 
respect of a dividend that became payable by 
the corporation before the particular time, 
equal to the portion, if any, thereof payable 
out of its 1971 capital surplus on hand. 
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(7) The said section 83 is further amended by adding thereto !i!~nded 
the following subsections: 
(4) For the purposes of subclause vi of clause d and sub- ~:;tr:fcost 
clauses ii and iii of clause l of subsection 1, the actual cost ~~g~~~f!~te 
of depreciable property that was acquired by a corporation p1·ope1·ty 
before the commencement of its 1949 fiscal year that is 
2 1~ 
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c qntal prop<'rl_\· rdC'rl"l'd lo in those subclauses shall be 
dtTlllt'd to ht' thv c1pital cost of such property to the corpora-
l ion. witilin the 111caning givcn to that expression by section 
1-t-I of thl' /11co111c Tax Act (Canada) a::; il read in its applica-
1 ion tu th1· I 071 fiscal yt'ar. 
(5) For the purposrs of determining the 1971 capital sur-
plu,; un band or paid-up capital deficiency of a corporation 
at an\· particular tinw after the 6th day of May, 1974, the 
foi11)\\'i11g rules apµly: 
(a) the amount referred to in subclauses ii and xiv of 
clause l of subsection 1 in respect of a capital property 
of the corporation shall be deemed to be nil, where 
the property disposed of is, 
(i) a share of the capital stock of a subsidiary 
corporation referred to in subsection 1 of sec-
tion 82 that was disposed of on the \'l'inding-
up of the subsidiary where that winding-up 
commenced after the 29th day of l\fay, 1973, 
(ii) a share of the capital stock of another Cana-
dian corporation that \.Vas controlled, within 
the meaning given to that expression by sub-
section 2 of section 186 of the Income Tax 
A ct (Canada), by the corporation immediately 
before the disposition and that was disposed 
of by the corpora ti on after 1971 to a person 
with whom the corporation was not dealing 
at arm's length immediately after the dis-
position, other than by a disposition referred 
to in clause b, or 
(iii) subject to subsection 21 of section 26 of The 
Corporations Tax Application Rules, 1972, 
a share of the capital stock of a particular 
corporation that was disposed of by the cor-
poration after the 6th day of May, 1974, on 
an amalgamation, within .the meaning given 
to that expression by subsection 1 of section 
81, where the corporation controlled, within the 
meaning given to that expression by subsec-
tion 2 of section 186 of the Income Tax A ct 
(Canada), both the particular corporation 
immediately before the amalgamation and 
the new corporation immediately after the 
amalgamation; and 
(b) where another corporation that is a Canadian cor-
poration owned a capital property on the 31st day 
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of December, 1971 and subsequently disposed of it 
to the corporation in a transaction to which section 
79 applied, the other corporation shall be deemed 
not to have disposed of that property in the trans-
action and the corporation shall be deemed to have 
owned that property on the Jlst day of December, 
1971 and to have acquired it at an actual cost equal 
to the actual cost of that property to the other 
corporation. 
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(6) \Vhere subclause iva of clause d of subsection 1 has ~eg~1~1~i~; 
applied to the issue, prior to the 19th dav of :'-rovemher, 1974, cdapit.al 
.... eficiency 
of any share of the capital stock of a corporation, for the 
p11rpose of sub-subcla11sc C of subclause iva of clause d of 
suh~ection 1, the increase in the paid-up capital of the 
corporation by virtue of the issue of that share shall, subject 
to section 78b, be deemed to be equal to the amount that 
would he determined under sub-subclausc B of subclausc ii 
of clause c of subsection 1 in respect of the issue of that 
share if clause c of subsection 1 were applicable at that time. 
44. The said Act is further amended by adding thereto the follow- ~na;gtet1 
ing section: 
83a.-(l) For the purposes of paragraph 1 of sub-subclause ~:~ft.~?: 
B of subclause ii of clause c of subsection 1 of section ~~f;~i:;n 
83, where a corporation has issued any shares of a particular conversion 
class of its capital stock in exchange for another share, ofproperty 
bond, debenture, mortgage, note or other similar obligation 
of the corporation, in this subsection referred to as a "con-
vertible property'', the fair market value of the convertible 
property at the time the shares of the particular class were 
issued shall be deemed to be an amount equal to, 
(a) where the convertible property was a share, the 
amount of the paid-up capital in respect of that 
share immediately before the exchange; or 
(b) \vhere the convertible property \Vas a debt owing 
by the corporation, the amount of that debt im-
mediately before the exchange. 
(2) Where there has been an amalgamation, within the Pai?-uP. 
. . h . · Bl f capital in meanmg given to t at expression by section , o two or respect of 
· h f h. l · · · h. b amalgama-more corporat10ns, cac o w 1c l corporat10ns 1s m t 1s su - tions 
section referred to as a " predecessor corporation", to form 
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(11) for the purposes of paragraph of sub-subclause B 
nf ~uhdau~e ii of clause c of subsection 1 of section 
83, the new corpornt ion shall be deemed to have 
recciv!'cl no consideration for any shares of its 
capital s tock that were issued on the amalgamation; 
(b) the paid-up capita l in respect of any particular class 
of the capital stock of the new corporation shall, at 
any particular time after the amalgamation and 
after t he 6th day of May, 1974, be increased by 
the amount, if a ny, by which, 
(i) the aggregate of all amounts each of which 
is the paid-up capital, immediately before 
t he amalgamation, in respect of a share of 
the capital stock of a predecessor corporation, 
other than a share owned by another pre-
decessor corporation, 
exceeds 
(ii) the aggregate of all amounts each of which 
is the paid-up capital, referred to in sub-
subclause A of subclause ii of clause c of sub-
section 1 of section 83, immediately after 
the amalgamation, in respect of a class of 
shares of the capital stock of the new 
corporation, 
to the extent that that amount has not been included 
in the paid-up capital of any other class of shares 
of the capital stock of the new corporation; and 
(c) where the amalgamation occurred prior to the 7th 
day of May, 1974, the paid-up capital, immediately 
before t he amalgamation, of a share of the capital 
stock of a predecessor corporation shall, for the 
purposes of subclause i of clause b be determined 
as t hough subclauses i and ii of clause c of sub-
section 1 of section 83 applied immediately before 
th e amalgamation. 
(3) Where a corporation has made an election under 
subsection 1 of section 77 in respect of a dividend on a 
particular class of shares of the capital st ock of the cor-
poration that has, before the 19th day of November, 1974, 
become payable, or was paid if that event was earlier than 
the time it became payable, and, 
(a) the portion of t he dividend that was payable 
out of the corporation 's 1971 capital surplus on 
1975 
exceeds 
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hand if the paid-up capital of the corporation in 
respect of any class of shares of its capital stock 
at the end of its 1971 fiscal year was the amount 
determined under sub-subclause A of subclause ii 
of clause c of subsection 1 of section 83 in respect 
of that class at that time, 
(b) the portion of the dividend that would have 
been payable out of the corporation's 1971 capital 
surplus on hand if the paid-up capital of the cor-
poration in respect of any class of shares of its 
capital stock at the end of its 1971 fiscal year was 
the amount determined under subclause ii of clause 
c of subsection 1 of section 83 without reference 
to this subsection in respect of that class at that 
time, 
notwithstanding any other provision of this Act, the paid-up 
capital in respect of the particular class of shares at the 
end of the corporation's 1971 fiscal year and at any time 
after the 18th day of .November, 1974, shall be reduced by 
the amount, if any, by which the amount referred to in 
clause a exceeds the amount referred to in clause b. 
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45. The said Act is further amended by adding thereto the ~·n°;gted 
following section: 
84a. It is here by declared that the provisions of sections Income of 
_ corporations 
91, 92, 93, 94 and 9.1 of the Income Tax Act (Canada) shall fromforeig-n 
1 l · A f l f · h . affiliates app y to t us ct or t le purpose o computing t e income 1970_71. 
for a fiscal year of a corporation resident in Canada. c.63(Can.J 
46. · ~( 1) Section 85 of the said Act, 
of Ontario, 1973, chapter 
amended by adding thereto 
as amended by the Statutes s. B5, __ . 
2
_ . f l amended 
1.'.>1, sect10n .'.>, 1s urt 1er 
the following subsections: 
(ta) For the purposes of subsection 1 and sections 90 and ~n'h~~~on 
92 of income to 
' retiring 
( ) l h 
. . l . . f I . . partner 
a w lere t e prmctpa act1v1ty o a partners 11p 1s carry-
ing on a business in Canada and the members thereof 
have entered into an agreement to allocate a share 
of the income or loss of the partnership from any 
source or from sources in a particular place, as the 
case may be, to any corporation that at any time 
ceased to be a member of, 
(i) the partnership, or 
(ii) a partnership that at any time has ceased to 
exist or would, but for subsection 1 of section 
87 have ceased to exist, and either, 
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(.\ ) tliL· llH'mbcrs thereof. or 
( l~ l the members of another partnership 
in which, immediately after thal time , 
any of the members referred to in sub-
suhc1Clus1~ A became members, 
hav(' agreed to make such an allocation to 
the corporation, 
tha t corporation shall be deemed to be a member 
o f the partnership; and 
(b) all amounts each of \vhich is an amount equal to 
the share of the income or loss referred to 111 Lhis 
s11bo.ection allocated to a corporation from a partner-
::ohip in respect of a particular fiscal year of Lhe 
partnership shall, notwithstanding any other pro-
vision of this Act, be included in computing the 
corporation's income for t he fiscal year in which 
that fiscal year of the partnership ends. 
(lb) Where in a fiscal year a corporation that has a right 
to a share of the income or loss of a partnership under 
an agreement referred to in subsection la disposes of that 
righ t , 
(a) there shall be included in computing its income for 
the year the proceeds of the disposition ; and 
(b) for greater certainty, the cost to the corporation 
of each property received by it as consideration 
for the disposition is the fair market value of the 
property at the time of the disposition. 
(l e) Where, by virtue of subsection la or lb, an amount 
has been included in computing a corporation's income for a 
fiscal year, there may be deducted in computing its income 
for t he year the lesser of, 
(a) the amount so included in computing its income for 
t he year; and 
(b) the amount, if any, by which the cost to the 
corporation of the right to a share of the income 
or loss of a partnership under an agreement referred 
to in subsection l a exceeds the aggregate of all 
amounts in respect of that right that were deductible 
by virtue of this subsection in computing its income 
for previous fiscal years. 
( I d) For the purposes of this Act, a right to a share of 
the income or Joss o] a partnership under an agreement refer-
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red to in subsection la shall be deemed not to be capital 
property. 
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(le)· \\'here an,· act1nt,· in Ontario of a partnership in Membersof J J pintnershtp 
a fiscal year is such that, if it were a corporation, it ~~~~:a to 
would be subject to clause a or b of subsection 2 or 3 of permanent 
' 2 h b h . h . establish-section , as t e case may e, eac corporat10n t at i,.; m"nt in 
deemed by clause a of subsection la to be a member of the Ontario 
partnership shall be deemed to be subject to clause a or b 
of subsection 2 or 3 of section 2, as the case may be, for 
that fiscal year. 
(2) Subsection 3 of the said section 85, as enacted by the ~~~~]~a 
Statutes of Ontario, 1973. chapter 157, section 25, is 
amended by striking out "or" in the eighth line and by 
inserting after "36" in the ninth line "or subsection 2 
of section 86". 
4 7 .-( l) Subsection 2 of section 87 of the said Act is repealed. s. 87 (2J. 
repealed 
(2) The said section 87 is amended by adding thereto the ~~~-ndcd 
following subsection: 
(Sa) \\'here at any particula_r time after 1971 a Canadian ~~~£~~r~hip 
partnerslnp bas ceased to exist and w1thm three months bush1ess 
f h . l , b h f ] carried on a ter t e part1cu ar time one, ut not more t an one, o t le as sole 
l . l" J b f } . J . proprietor--persons w lo were, 1mmec 1ate y e ore tie part1cu ar time , ship · 
members of that partnership, carries on by himself the 
business that was the business of the partnership and 
continues to use, in the course of the business, any property 
that was. immediately before the particular time partnership 
property and that was received by him as proceeds of dis-
position of his interest in the partnership, and where that 
one person is a corporation, hereafter in this section referred 
to as the "proprietor corporation", the follov,.·ing rules apply: 
(a) the proprietor corporation's proceeds of disposition 
of its interest in the partnership shall be deemed 
to be an amount equal to the greater of, 
(i) the aggregate of the adjusted cost base to it, 
immediately before the particular time, of 
its interest in the partnership, and the cost 
to it of all interests in the partnership deemed 
by clause g to have been acquired by it at 
the particular time, and 
(ii) the aggregate of, 
(A) the cost amount to the partnership, 
immediately before the particular time, 
of each such property so received by 
it, and 
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(B) the amount of any other proceeds of 
the disposition of its interest in the 
partnership received by it; 
(b) the cost to the proprietor corporation of each such 
property so received by it shall be deemed to be an 
amount equal to, 
(i) the cost amount to the partnership of the 
property immediately before that time, 
plus, 
(ii) where the amount determined under sub-
clause i of clause a exceeds the amount 
determined under subclause ii of clause a, 
the amount determined under clause c or d, 
as the case may be, in respect of the property; 
(c) the amount determined under this clause in respect 
of each such property so received by it that is a 
capital property, other than depreciable property, 
of the proprietor corporation is such portion of the 
excess, if any, described in subclause ii of clause b 
as is designated by it in respect of the property, 
except that, 
(i) in no case shall the amount so designated in 
respect of any such property exceed the 
amount, if any, by which the fair market 
value of the property immediately after 
the particular time exceeds the cost amount 
to the partnership of the property immedi-
ately before that time, and 
(ii) in no case shall the aggregate of amounts 
so designated in respect of all such capital 
properties, other than depreciable property, 
exceed the excess, if any, described in sub-
clause ii of clause b; 
(d) the amount determined under this clause in respect 
of each such property so received by it that is 
depreciable property or a property other than a 
capital property of the proprietor corporation is 
such portion of, 
(i) the amount, if any, by which the excess, if 
any, described in subclause ii of clause b 
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exceeds the aggregate of amounts designated 
by it under clause c in respect of all capital 
properties, other than depreciable property, 
as is designated by it in respect of the property, 
except that, 
(ii) in no case shall the amount so designated 
in respect of any such property exceed the 
amount, if any, by which the fair market 
value of the property immediately after 
the particular time exceeds the cost amount 
to the partnership of the property immedi-
ately before that time, and 
(iii) in no case shall the aggregate of amounts so 
designated in respect of all such properties 
of the proprietor corporation that are de-
preciable property or properties other than 
capital properties, exceed one-half of the 
amount determined under subclause i in 
respect of the proprietor corporation; 
(e) where any such property so received by it was 
depreciable property of a prescribed class of the 
partnership and the amount that was the capital 
cost to the partnership of that property exceeds 
the amount determined under clause b to be the 
cost to the proprietor corporation of the property, 
for the purposes of sections 17 and 24 and any 
regulations made under clause a of subsection 1 of 
section 24, 
(i) the capital cost to the proprietor corporation 
of the property shall be deemed to be the 
amount that was the capital cost to the 
partnership of the property, and 
(ii) the excess shall be deemed to have been 
allowed to the proprietor corporation in 
respect of the property under regulations 
made under clause a of subsection 1 of section 
24 in computing income for fiscal years 
before the acquisition by it of the property; 
(j) the partnership shall be deemed to have disposed 
of each such property for proceeds equal to the 
cost amount to the partnership of the property 
immediately before the particular time ; and 
225 





Chap. 11 CORPORATIONS TAX 1975 
(.\?) where, at the particular time, all other persons 
who were members of the partnership immediately 
bl'forc that time have disposed of their interests 
in the partnership to the proprietor corporation, the 
propridur corporation shall be deemed at that 
time to have acquired partnership interests from 
those other persons and not to have acquired any 
property that was property of the partnership. 
.is. The :-.aid Act is further amended by adding thereto the 
following sections: 
87a.- (1) Where, but for this subsection, at any time 
after 1971 a corporation has ceased to be a member of a 
partnership of which it was a member immediately before 
that time, the following rules apply, 
(a) until such time as all its rights (other than a right 
to a share of the income or loss of the partnership 
under an agreement referred to in subsection la of 
section SS) to receive any property of or from the 
partnership in satisfaction of its interest in the 
partnership immediately before the time that it 
ceased tu be a member of the partnership arc 
satisfied in full , such interest, in this section referred 
to as a " residual interest", shall, subject to section 
SO but notwithstanding any other section of this 
Act, be deemed not to have been disposed of by the 
corporation and to continue to be an interest in the 
partnership; 
(b) where all of the corporation's rights described in 
clause a arc satisfied in full before the end of the 
fiscal year of the partnership in which it ceased 
to be a member thereof, it shall, notwithstanding 
clause a, be deemed not to have disposed of its 
residual interest until the end of that fiscal year; 
(c) notwithstanding subsection 3 of section 42, where 
at the end of a fiscal year of the partnership, in 
respect of a residual interest in the partnership, 
(i) the aggregate of all amounts required by 
subsection 2 of section SS to be deducted in 
computing the adjusted cost base to the 
corporation of the residual interest at that 
time, 
exceeds 
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(ii) the aggregate of the cost to it of the residual 
interest determined for the purpose of com-
puting the adjusted cost base to it of that 
interest at that time and all amounts required 
by subsection 1 of section 55 to be added 
to the cost to it of the residual interest in 
computing the adjusted cost base to it of that 
interest at that time, 
the amount of the excess shall be deemed to be a 
gain of the corporation for the year from a dis-
position at that time of that residual interest; and 
(d) where a corporation has a residual interest, 
(i) by virtue of clause b, it shall, except for the 
purposes of subsection 3 of section 98, be 
deemed not to be a member of the partner-
ship, and 
(ii) in any other case, it shall except for the 
purposes of subsection 3 of section 79, be 
deemed not to be a member of the partner-
ship. 
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(2) Where a partnership in this subsection referred to as Cont_in_uation ' of or1g1nal 
the "original partnership", has or would but for subsection 1 partnership 
of section 87 have ceased to exist at a time when a cor-
poration had rights described in clause a of subsection 1 in 
respect of that partnership and the members of another 
partnership agree to satisfy all or part of those rights, that 
other partnership shall, for the purposes of clause a of sub-
section 1, be deemed to be a continuation of the original 
partnership. 
87b. Where by virtue of the death of an individual a cor- rn~N~~st 
poration has acquired a property that was an interest in a ondeath 
partnership to which, immediately before the individual's 
death, section 87a applied, 
(a} the corporation shall be deemed to have acquired a 
right to receive partnership property and not to haYe 
acquired an interest in a partnership; 
(b) the corporation shall be deemed to have acquired the 
right referred to in clause a at a cost equal to the 
amount determined to be the proceeds of dio.poo,ition 
of the interest in the partnership to the · decea~cd 
individual by virtue of paragraph a of subsection 5 
of section 70 or paragraph d of subsection 6 of 


























s. 100 (2 ' 
amended 
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((.• St'Ction -L'i is not applicable to the right. 
·I !I . l' b u,..c b oi' ~ub!'n' l ion 2 o( section 89 of the sairl Act is 
l'<'JH'<ikd a rid t hl' lol lo\\·ing substituted therefor: 
(b) t he aggregate of, 
(i) the ro:-. t to t he corporation of the interest in 
tlw partnership determined for the purpose 
of computing the adjusted cost base to it of 
that interest at that time, and 
(i i) a ll amounts required by subsection 1 of 
section 55 to be added to the cost to it of that 
interest in computing the adjusted cost base 
to it of that interest at that time. 
,)0. ( I ) Sect ion 96 of the said Act, as amended by the Statutes 
of Ontario, 1973, chapter 157, section 2(i, is further 
amended by adding thereto the following subsection: 
( l a ) For the purposes of subsection 1 and notwithstanding 
clause c of subsection I of section 66, the cost to a corporation 
of a capital interest in a tes tamentary trust shall be deemed 
to be, 
(a) where the interest was purchased, the cost otherwise 
determined; 
(b) where paragraph c of subsection 5 of section 70 of 
the Income Tax Act (Canada) applies, the cost 
therein determined ; and 
(c) in a ny other case, nil. 
(2) Subsection 3 of the said section 96 is amended by striking 
out "tha t proportion" in the ninth line and in the tenth 
line a nd inserting in lieu thereof in each instance "the 
a mount " . 
.31 . Clause c of subsection I of section 97 of the said Act , as 
amended by the Sta tutes of Ontario , 1973, chapter 157, 
-:,ection 27 , is further amende<l by inserting after "trust" in the 
<;econd line " other than a trust that is a foreign affiliate of the 
corpora ti on' ' . 
. ;~. -( 1) Clause c of subsection 1 of section I 00 of the said Act is 
repealed . 
(2) Subsection 2 of the said section !00 is amended by 
s triking out "corporation" in the second line and inser ting 
in lieu t hereof "corporation, other than a foreign affiliate 
of t he corpora ti on''. 
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(3) Subsections 3 and 4 of the said section 100 arc repealed ~e~~~~~t~d 
and the follo\ving substituted therefor: 
(3) Where a corporation owns a shan~ that is a capital !i{:~e0£1hat 
property and receives a taxable dividend or capital dividend ls capital 
. property 
m respect of lhat share, the amount of any loss of the cor-
poration arising from transactions with reference to the shan~ 
on which the dividend was received shall, unless it is estab-
lished by the corporation that, 
(a) the corporation owned the share 365 days or longer 
before the loss was sustained; and 
(b) the corporation die\ not, at the time the dividf'ncl 
was received, own more than 5 per cent of the io;s11ed 
shares of any class of the capital stock of the cor-
poration from which the dividend was received, 
be d(~emed to be the amount of that loss otherwise deter-
mined, minus the aggregate of all amounts received by lh(~ 
corporation in respccl of; 
(c) taxable dividends on the share to the extent that 
the amounts tl}(~n~of were deductible from the cor-
poration's income for any fiscal year by virtue of this 
section or subsection 6 of section 138 of the Income ~~~g-zaan.) 
Tax Act (Canada); or 
(d) capital dividends on the share. 
(4) Where a r.orporation owns a share that is not a capital Loss on 
l . 1 . . i I . f l h share that property am receives a olvH em m respect o t 1at s arc, the isn?t 
t f l f I . . . f cap1 tal amoun o any oss o t 1e corporat10n ansrng rom trans- property 
aclions with referenc(~ to the share on which the dividend 
was received shall, unless it is established by the corporation 
that, 
(a) it owned the share 365 clays or longer before the loss 
was sustained; and 
(b) it did not, at the time the dividend was rcceiwd, 
own more than S pn cent of the issued shares of any 
class of the capital stock oft he corpora lion from which 
the dividend wa~ received, 
be deemed to be the amount of that loss otherwise deter-
mined, minus the aggregate of all amounts n~ccived hy it in 
respect of dividends, other than capital gainc-. dividend:-- within 
the meaning given to that expression by subsection I of sec-
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(-111) " ' lwn• a corporation own" a sharl' that is not a capital 
prnJll'rt y and rcn•ivl',; a di,·ide11d in respect of that share, 
fM I ht• purpo-;t• nf -;ub,;ection l of sec tion 15 the fair market 
n h1L' of the share at any particular time after the 18th day 
of 0:ovrn1hcr. 1974 shall, unless it is established by the cor-
poration that, 
(a) it owned the share 365 days or longer before the 
particular time; and 
(b) it did not, at the time the dividend was received, 
own more than 5 per cent of the issued shares of any 
class of the capital stock of the corporation from 
which the dividend was received, 
be deemed to be the aggregate of the fair market value of the 
share at the particular time otherwise determined and all 
amounts received before the particular·time by it in respect 
of dividends, other than capital gains dividends within the 
meaning given to that expression by subsection 1 of section 
109, on the share. 
(4) Section 100 of the said Act is amended by adding thereto 
the follo\•ling subsection: 
(6) Where at a particular time a share, in this subsection 
referred to as the "new share", has been acquired by a cor-
poration in exchange for another share, in this subsection 
referred to as the " old share", by means of a transaction 
to which section 53, 79a, 80 or 81 applies, any reference in 
subsection 3 to a share shall be deemed to include a reference 
to the new share and the old share as though they were the 
same share, except that the aggregate of the amounts to be 
deducted from a loss otherwise determined on any new share 
of the corporation, in respect of dividends received by it on 
the share, shall be deemed to be the aggregate of, 
(a) the aggregate of amounts that would be deter-
mined under subsection 3 in respect of taxable 
dividends or capital dividends received by it on the 
ne\"l share only; and 
(b) that proportion of the aggregate of all amounts 
received by it in respect of taxable dividends or 
capital dividends on all the old shares exchanged 
at the particular time that, 
(i) the adjusted cost base to it of the new share 
immediately after t he exchange, 
is of, 
(ii) the adjusted cost base to it of all new shares 
immediately after the exchange. 
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53. The said Act is further amended by adding thereto the follow- ~ii~°2~ed 
ing section: 
lOOa. ft is hereby declared that the provisions of scction£~~~~~~~nre 
113 of the Income Tax Act (Canada) shall applv to this Actfron:iforeign . · affihates 
for the purposes of computing the taxable income for a fiscal 1970_71, 
year of a corpora ti on resident in Canada. c. 63 (Can.> 
54. The said Act is further amended by adding the following ~'n1~:ed 
section: 
lOOb.-(1) In computing a corporation's taxable income ~~~~~~b~tlons 
for a fiscal year, there may be ded uctcd the aggrcga tc 
of amounts (the aggregate of which amounts is hereafter 
in this subsection referred to as "the amount contributed") 
that are contributions for the purposes of The Election 1975, c. 12 
Finances Reform Act, 1975 and that arc contributed in 
the fiscal year, and in any previous fiscal year ending 
after the 12th day of February, 1975 to the extent that 
such contributions have not already been deducted, by 
the corporation to registered candidates at an election of 
a member or members to serve in the Assembly, to registered 
constituency associations or to registered parties, provided 
that, 
(a) subject to subsection 3, such deduction shall not 
exceed the least of, 
{i) the amount contributed, and 
(ii) its taxable income computed without refer-
ence to this section, and 
(iii) $4,000; and 
(b) payment of each amount that is included in the 
amount contributed is proven by filing with the 
l\'linister receipts that arc signed by a recorded agent 
of the registered candidate, registered constituency 
association or registered party, as the case may be, 
and that contain the information prescribed to be 
shown on such receipts. 
(2) In this section, 
(a) "recorded agent" means a person on record with 
the Commission on Election Contributions and 
Expenses as being authorized to accept contribu-
tions on behalf of a political party, constituency 
association or candidate registered under The Electi'on 
Finances R eform Act, 1975; 
Interpre-
tation 
) ' ) _,)_ 
Corpora.tion.s 
to which s. 103 
applicable 
~- 101 (G) liV), 
amended 
8. 101 (G) (V), 
re-enacted 
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(b) "registLTl'd candidate" with respect to an election 
of a member or members to serve in the Assembly, 
nwans a person who has been registered as a can-
didate for such election by the Commission on 
Elt1 rlion Contributions and Expenses and whose name 
has not been deleted from the register of can<lirlates 
maintained by the Commission with respect to such 
election; 
(c) "registere<l constituency association" means a regis-
tered constituency association within the meaning 
given to that expression by The Election Finances 
Reform Act, 1975; 
(d) "registered party" means a registered party within 
the meaning given to that expression by The 
Election Finances Reform Act, 1975. 
(3) In respect of a corporation to which section 103 is 
applicable, the amount deductible under clause a of sub-
section 1 is the aggregate of, 
(a) the amount which woul<l otherwise be deducted 
under clause a of subsection 1 ; and 
(b) that proportion of the amount determined under 
clause a that, 
(i) the taxable income of the corporation that 
is earned in jurisdictions other than Ontario 
(as computed for the purposes of section 103 
and without reference to this section), 
is to 
(ii) the amount by which the taxable income of 
the corporation exceeds the amount referred 
to in subclause i. 
55.~(1 ) Subclause iv of clause a of section 101 of the said Act 1s 
amended by striking out "and" in the eleventh line. 
(2) Subclause v of clause a of the said section 101 is repealed 
and the following substituted therefor: 
(v} proceeds of disposition that become receivable 
by it in the fiscal year in respect of the dis-
position of a property that is a Canadian 
resource property or that would have been 
such a property if the property had been 
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acquired by it after 1971, to the extent that 
those proceeds were not included in com-
puting its income from a business carried on 
by it in Canada, 
(vi) amounts required by subsection la of sec-
tion 17 to be included in computing its 
income for the year in respect of dispositions 
of timber resource properties to the extent 
that those amounts were not included in com-
puting its income from a business carried on 
by it in Canada, 
(vii) the amount, if any, by which any amount 
required by subsection 1 b of section 85 to be 
included in computing its income for the year 
as proceeds of the disposition of a right to a 
share of the income or loss under an agreement 
referred to in clause a of subsection 1 a of 
section 85 exceeds the amount in respect of 
that right that would, if the corporation were 
liable to taxation by virtue of subsection 1 
of section 2 throughout the fiscal year, be 
deductible under subsection le of section 85 
in computing its income for the year. 
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(3) Clause b of the said section 101, as amended by the ~;.~1nc.f~ct 
Statutes of Ontario, 1973, chapter 157, section 28, is 
further amended by inserting after "property" in the fifth 
line "or an interest therein''. 
(4) The said section 101 is amended by adding thereto the ~.:i~~ded 
following subsection: 
(2) For the purposes of this section, a property described dProperdty 
. b . . f h b f b . 1 f eeme to m su paragraphs 1 to 1x o paragrap o su section o include 
section 115 of the Income Tax Act (Canada) shall be~:;~~~ 
deemed to include an option in respect of such property c. 63 (Can.J 
whether or not such property is in existence. 
56. Section 105 of the said Act is repealed. $. 105, repealed 
57. Subsection 2 of section 106a of the said Act, as enacted by ~·n\~~d~~· 
the Statutes of Ontario, 1974, chapter 75, section 7, is amended 
by striking out "$50,000" in the Jifth line and inserting in lieu 
thereof "$100,000". 
58. Clause a of subsection 5 of section 110 of the said Act is ~c:!~~~t~ad' 
repealed and the following substituted therefor: 
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(i) property of a corporation that would be 
taxable Canadian property if at no time in the 
year the corporation had been resident in 
Canada, and 
(ii) any other property not being foreign property 
within the meaning given to that expression 
by section 206 of the income Tax Act (Canada). 
,)B. sl'CI ion 112 of the said Act is amended by adding thereto the 
following subs0ction : 
(7) For the purposes of this section, where, 
(a) a person has sold or delivered a quantity of goods 
or products to a marketing hoard established by or 
pursuant to a law of Canada or of a province; 
(b) the marketing hoard has sold or delivered the same 
quantity of goods or products of the same class, 
grade or quality to a corporation of which the per-
son is a member; and 
(c) the corporation has credited that person with an 
amount based on the quantity of goods or products 
of that class, grade or quality sold or delivered to it 
hy the marketing board, 
the quantity of goods or products referred to in clause c shall 
be deemed to have been sold or delivered hy that person to 
the corporation and to have been acquired by the corpora-
tion from that person. 
UO. -(1) Subsection 3 of section 114 of the said Act is repealed and 
the following subs ti tu ted therefor: 
(3) :\otwithstanding any other provisions of this Act, any 
amount paid or payable by a credit union to a member 
thereof in respect of his share in the credit union, other than 
any such amount paid or payable as or on account of a 
reduction of the paid-up capital, redemption, acquisition or 
cancellation by the credit union of the member's share to the 
extent of the paid-up capital of his share, shall be deemed to 
have been paid or payable, as the case may be, by the 
credit union as interest and, when received by the member, 
to have been received by him as interest . 
(3a) Subsections 2, 3 and 4 of section 78 do not apply to 
deem a dividend to have been paid by a corporation to any 
of its shareholders, or to deem any of the shareholders of a 
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corporation to have received a dividend on any shares of the 
capital stock of the corporation, if at the time the dividend 
would, but for this subsection, be deemed by subsection 2, 
3, or 4 of section 78 to have been so paid or received, as the 
case may be, the corporation was a credit union. 
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(2) Clause a of subsection 5 of the said section 114 is amended ~~~~~~er 
by inserting after "union" in the sixteenth line "of the same 
class and for this purpose a class includes all members for 
whom the rates of interest payable in relation to the 
money borrowed are the same". 
(3) Clause b of subsection 5 of tlw said section 114 is repealed s.114 (5J Cb), . , l'e-enacted 
and the followmg substituted therefor: 
(b) "credit union means a corporation, association or 
federation incorporated or organized as a credit 
union or co~opcrntivc credit society if, 
(i) it derived all or substantially all of its revenues 
from, 
(A) loans made to, or cashing clwques for, 
members, 
(B) bonds or securities of or loans to, or 
guaranteed by, the Government of 
Canada or a province, a Canadian 
municipality, or an agency thereof, or 
bonds or securities of or loans to a 
municipal or public body performing a 
function of government in Canada or 
an agency thereof, 
(C) bonds of a corporation, commission or 
association not less than 90 per cent 
of the shares or capital of which was 
owned by the Government of Canada 
or a province or by a municipality in 
Canada, 
(D) loans to or deposits with a bank to 
which the Bank Act (Canada) or the ~c~.B~i.1~~· 
Quebec Savings Banks A ct (Canada) 
applies, or loans to or deposits with a 
corporation licensed or otherwise 
authorized under a law of Canada or a 
province to carry on in Canada the 
business of offering to tlw public its 
services as trustee, 
s. ll 7a. 
e nacted 
Deemed not 
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(E) charges, fees and dues levied against 
members or members of members: or 
(I') loans made to or deposits with a 
credit union or co-operative credit 
society of which it is a member, or 
(ii) all or substantially all the members thereof 
were corporations, associations or federations, 
(A) incorporated as credit unions or co-
operative credit societies, all of which 
derived all or substantially all of their 
revenues from the sources described in 
subclause i or all of whose shares are 
owned by credit unions, co-operatives 
or a combination thereof, 
(B) incorporated, organized or registered 
under, or governed by a law of Canada 
or a province with respect to co-
operatives, or 
(C) incorporated or organized for charitable 
purposes, 
or were corporations, associations or federa-
tions no part of the income of which was 
payable to, or otherwise available for the 
personal benefit of, any shareholder or mem-
ber thereof. 
(j 1 . The said Act is further amended by adding thereto the follow-
ing section : 
117 a. );°otwithstanding any other provison of this Act, an 
insurance corporation, other than a life insurance corporation, 
that would but for this section be a private corporation shall 
be deemed not to be a private corporation except for the 
purposes of section 106a. 
U2. Section 120 of the said Act is amended by adding thereto the 
following subsection: 
(9a) Where a trust governed by a revoked plan, 
(a) disposes of property to a corporation for a con-
sideration less than the fair market value of the 
property at the time of the transaction, or for no 
consider<':l.tion ; or 
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(b) acquires property from a corporation for a con-
sideration greater than the fair market value of the 
property at the time of the transaction, 
the difference between such fair market value and the con-
sideration, if any, shall be deemed to be an amount received 
by the corporation from a trnstee under the plan and that 
amount shall be included in the corporation's income for a 
fiscal year. 
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6:3. - -(I) Subclause iii of clause e of subsection 1 of section 122 of•(- l12(2 \l1J e ln , 
the said Act is amended by adding "or" at the end of amended 
sub-subclause A, by striking out sub-subclauses B, C and D 
and by substituting therefor the following: 
(B) a gift to any donee described in clause a 
orb of subsection 1 of section 98, 
(2) Clause i of subsection 1 of the said section 122, as re-enacted ~n;~~~~Ji), 
by the Statutes of Ontario, 1973, chapter 42, section 9, is 
amended by adding at the end thereof "unless the 
proprietor, member or shareholder was a club, society or 
association the primary purpose and function of which 
was the promotion of amateur athletics in Canada". 
(3) Clause b of subsection 6 of the said section 122 is amended ~n;~~~iJbl. 
by inserting after "corporation" in the second line 
"including gifts received from a person described in 
clause e of subsection 1 or paragraph h of subsection 1 of 
section 149 of the Income Tax Act (Canada)". ~~~g-(6;..n. J 
(4) Subclause ii of clause b of subsection 6 of the said section (i>mi\~l 
122 is amended by inserting after "donor" in the second amended 
line "other than a person described in clause e of subsec-
tion 1 or paragraph h of subsection 1 of section 149 of the 
Income Tax Act (Canada)" and by inserting after "per-
son" in the fifth line "other than a person described in 
clause e of subsection 1 or paragraph h of subsection I of 
section 149 of the Income Tax Act (Canada)". 
64.- (1) Subsections 2 and 3 of section 148 of the said Act are •- 148 (2l. · repealed: 
repealed and the following substituted therefor: ~e~~~~~te<I 
(3) Every corporation on which a tax is imposed by this Da~es or _ payment 
Act shall pay to the Treasurer of Ontario, 
(a) on or before the fifteenth day of each of the third, 








s. 167 (}), 
amended 
s. 167 <21, 
amended 
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fiscal year in respect of which the tax is payable 
and on or before the fifteenth day of the first month 
of the fiscal year following that in respect of which 
the t:tx is payable, an instalment equal to one-sixth 
of the tax payable as estimated by it at the rates 
for the fiscal year on, 
(i} its estimated taxable income and other subject 
of tax for the fiscal year, or 
(ii) its taxable income and other subject of tax 
for the immediately preceding fiscal year; and 
(b) the balance, if any, of the tax payable for the fiscal 
year as estimated by it under subsection 2 of sec-
tion 145, 
(i) on or before the last day of the third month 
of the fiscal year following that in respect of 
which the tax is payable, where an amount 
was deducted by virtue of section 125 of the 
Income Tax Act (Canada) in computing the 
tax payable by the corporation under Part 1 
of that Act for the immediately preceding 
fiscal year, or 
(ii) on or before the last day of the second month 
of the fiscal year following that in respect 
of which the tax is payable, in any other 
case. 
(2) Subsection 4 of the said section 148 is amended by 
striking out "Notwithstanding subsections 2 and 3" in the 
first line and inserting in Lieu thereof " Notwithstanding 
subsection 3" and by striking out "2 or" in the fifth line. 
W>. Subsection 2 of section 149 of the said Act is amended by 
striking out "2" in the first line. 
fH.i. - - (1) Subsection 1 of section 167 of the said Act, as amended 
by the Statutes of Ontario, 1973, chapter 157, section 32, 
is further amended by striking out "1961" in the amendment 
of 1973 and inserting in lieu thereof "1967". 
(2) Subsection 2 of the said section 167, as amended by the 
Statutes of Ontario, 1973, chapter 157, section 32, is 
further amended by striking out " 1961" in the amendment 
of 1973 and inserting in lieu thereof "1967''. 
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6 j .- 1) Subsection;;. 2 and 9 of section 1. paragraph 38a of ~~~a"nndce­
subsection 1 of section 1 of the said .-\ct, as enacted bY application 
subsection -l of section 1 of this .-\ct, section 5. sub-
section 2 of section S, section 13, :,ubsections 9, 11 and 12 
of o:ection 28, section 30, subsection 1 of section 3-l, 
sections 37, 61 and 62. and subsection;;; 1, 3 and -1 of 
:0ection 63 shall be deemed to haYe come into force on 
the 1st day of January. 197-1 and apply to corporatiom 
in respect of all focal years ending after 1913. 
(2 ) Sub:,ection;:. 3 and S of section 1, paragraph 33a of Ia~,.,, 
:;ubsection 1 of section l of the ~aid .-\ct, as enacted 
by subsection -l of :section 1 of this Act, sub,,ections 
6 to 9 of section 6, subsection 3 oi section 7. sub· 
sections S and 9 of section 8, section 9, ,,ub:0ection 2 of 
::ection 1.5, section,, 16, 1 S and 21 , subsections 2 to 5 and 
7 to 12 of section 22, subsectiom 1, 2, -.l: and 5 oi section 
23, subo:ections 2, 3 and 8 of section 28, subsection 2 of 
section 3-l, subsection 1 of section -13, ::ections -15, -16, .fl. 
-18 , -19 , SO and 51 , subsection 2 of section 52, ;ub-
secrion 3 of section 55, sections 58, 59 and 60, and 
subsection 2 of section 63 shall be deemed to haYe come 
into force on the 1st day of January, 1972 and apply to 
corporation;: in respect of all focal years ending aiter 
1971. 
3 Sections 32 and 56 come into force on the day this .-\ct Ide"' 
receiYes Ro\·al .-\ssent. 
-.!: Subsection 1 of section 1 and :oection 12 :;hall be Ide:::> 
deemed to ha,·e come into force on the 1st day of 
J anua.ry, 197 S and apply to corporations in respect of all 
fi~cal year°' ending after 197-l. 
(51 Subsection 5 of section 1 shall be deemed to haYe comeiderr. 
into force on the Ith day of ~lay, 197-± and is applicable 
for the purpose of calculating the paid-up capital of a 
corporation at the end of its fiscal year ending in 1971 
and at any time after the 6th day of ~lay, 197-±. 
6 Subsection 6 of section 1 shall be deemed to ha,·e come Idem 
into force on the 7th day of .-\pril, 1975. 
(7) Subsection 7 of section 1 shall be deemed to ha\·e come Idm 
into force on the 1st day of January. 1972 and applies 
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(8) St·ction 2 shall bt' dt'emed to have come into force on 
the 7th day of !\lay, 1974 and applies to corporations in 
r6pcct of all fiscnl years ending after the 6th day of 
:\la)'. 197-l. 
\ll) Section J shall be deemed to have come into force on 
th!' 7th day of May, 1974 and applies to corporations 
in respect of all fiscal years ending after the 6th day of 
:\lay, 197-l. 
(HJ) Subsection 1 of section 4 shall be deemed to have come 
into force on the 19th day of November, 1974 and applies 
to corporations in respect of all fiscal years ending after 
the 18th day of November, 1974. 
( 11 ) Subsection 2 of section 4 shall be deemed to have come 
into force on the 8th day of April, 1975 and applies to 
corporations with respect to all fiscal years that end 
after the 7th day of April, 1975 except that with respect 
to the fiscal year that ends after the 7th day of April, 
1975 and that includes that dav the amount to be deter-
mined under clause o of subs~ction 1 of section 16 of 
the said Act shall be that portion of any amount that 
becomes receivable in that fiscal year or the fair market 
value of any property that becomes receivable in that 
fiscal year that the number of days of that fiscal year 
that follow the 7th day of April, 1975 bears to the total 
number of days of that fiscal year. 
( l 2) Subsection 3 of section 4 shall be deemed to have come 
into force on the lst day of January, 1975 and applies to 
corporations in respect of all fiscal years ending after 
1974 and, except in the case of a credit union, any 
interest that was not included in computing a cor-
poration's income for a fiscal year ending before 1975 
but that would have been included in subsection 3 of 
section 16, as enacted by subsection 3 of section 4 of this 
Act, had applied shall be included in computing its 
income for its fiscal year ending in 197 5. 
( 13) Subsections 1 and 2 of section 6 shall be deemed to 
have come into force on the 7th day of May, 1974 and 
apply in respect of timber resource property acquired 
after the 6th day of May, 1974. 
(14) Subsection 3 of section 6 shall be deemed to have come 
into force on the 7th day of May, 1974 and applies in 
respect of amounts that become receivable after the 6th 
day of ~Iay, 1974. 
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(15) Subsection 4 of section 6 shall be deemed to have come IdP-m 
into force on the 1st day of January, 19i2 and applies to 
acquisitions of property occurring after the 18th day of 
November, 1974 and to all fiscal years of corporations 
ending after 1971 in respect of the repayment on, before 
or after January 1, 1972 of grants, subsidies or other 
assistance. 
(16) Subsection 5 of section 6 and subsection 2 of section 7 Idem 
shall be deemed to have come into force on the 7th day 
of !\fay, 1974 and apply to corporations in respect of 
all fiscal years ending after the 6th day of :VIay, 1974. 
(17) Subsections 10 and 11 of section 6 shall be deemed to Idem 
have come into force on the 7th day of :VIay, 197 4 and 
apply in respect of acquisitions of property occurring 
after the 6th day of May, 1974. 
(18) Subsection 1 of section 7 shall be deemed to have come Idem 
into force· on the 8th day of April, 1975 and applies to 
corporations with respect to all fiscal years that end 
after the 7th day of April, 1975 except that with 
respect to the fiscal year that ends after the 7th day of 
April, 1975 and includes that day, the amount paid or 
payable in the year or the fair market value of property 
paid in the year shall, for the purposes of clause n of 
subsection 1 of section 22 of the said Act be the aggregate 
of, 
(a) that portion of the amount determined under 
that clause as it stood prior to the 8th day of 
April, 1975, that the number of days of that 
fiscal year prior to the 8th day of April, 1975 
bears to the total number of days of that fiscal 
year; and 
(b) that portion of the amount determined under 
that clause as amended by this Act for that fiscal 
year that the number of days of that fiscal year 
that follow the 7th day of April, 1975 bears to 
the total number of days of that fiscal year. 
(19) Subsection 1 of section 8 shall be deemed to have come Ict"m 
into force on the 19th day of November, 1974 and applies 
to sales occurring and debts arising after the 18th day of 
November, 1974. 
(20) Subsections 3, 4, 5, 6 and 7 of section 8 shall be deemed Id"m 
to have come into force on the 7th day of l\fay, 1974 
and apply in respect of dispositions occurring after the 
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(21 ) St•c1io11 lO shall be deemed to have come into force on 
tlw 7th day of :\lay, 1974 and applies to sales of debts 
occurring after the 6th day of May, 1974. 
(22) Section 11 shall lw deemed to have come into force on the 
7th clay of ).lay, 1974 and applies to sales occurring after 
the 6th day of :\fay, 1974. 
(23) Section 1-! shall be deemed to have come into force on 
the 7th day of May, 1974 and applies to timber resource 
property acquired after the 6th day of !\fay, 1974. 
(2-!) Subsection 1 of section 15 shall be deemed to have come 
into force on the 7th day of May, 1974 and applies to 
dispositions occurring after the 6th day of l\fay, 1974. 
(25) Section 17 shall be deemed to have come into force on the 
7th day of May, 1974 and applies to amounts that have 
become receivable after the 6th day of May, 1974. 
(26) Section 19 shall be deemed to have come into force on the 
7th day of May, 1974 and applies to extensions or renewals 
granted after the 6th day of :tlfay, 1974. 
(27) Section 20 shall be deemed to have come into force on 
the 7th day of May, 1974 and applies to exchanges of 
property occurring after the 6th day of :..fay, 1974. 
(28) Subsection 1 of section 22 shall be deemed to have come 
into force on the 1st day of January, 1972 and applies in 
respect of contributions of capital occurring after 1971 in 
computing the adjusted cost base of a property after 1971. 
(29) Subsection 6 of section 22 shall be deemed to have come 
into force on the 1st day of January, 1972 and applies in 
respect of contributions of capital occurring before the 
7th day of Y.fay, 1974 in computing the adjusted cost base 
of property after 1971. 
(30) Subsection 13 of section 22 shall be deemed to have come 
into force on the 19th day of November, 1974 and is 
applicable for the purpose of computing the adjusted 
cost base of a property after 1971 in respect of acquisitions 
of property occurring after the 18th day of November, 
1974 and in respect of the repayment after 1971 of grants, 
subsidies or other assistance. 
(3 1) Subsection 14 of section 22 and subsection 2 of section 27 
shall be deemed to have come into force on the 7th day of 
May, 1974 and apply in respect of transactions occurring 
after t he 6th day of May, 1974. 
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(32) Subsection 3 of section 23 shall be deemed to have come Idem 
into force on the 19th day of November, 1974 and applies 
to dispositions of property occurring after the 18th day 
of November, 1974. 
(33) Sections 24 and 26 shall be deemed to have come into force Idem 
on the 1st day of January, 1975 and apply to corporations 
in respect of all fiscal years ending after 1974. 
(34) Section 25 shall be deemed to have come into force on the Idem 
7th day of May, 1974 and applies in respect of dispositions 
occurring after the 6th day of llfay, 1974. 
(35) .Subsection 1 of section 27 shall be deemed to have come Idem 
into force on the 19th day of November, 1974 and 
applies to corporations in respect of all fiscal years 
ending after the 18th day of November, 1974. 
(36) Subsections 1, 4 and 5 of section 28 shall be deemed Idem 
to have come into force on the 7th day of May, 1974 
and apply to corporations in respect of all fiscal years 
ending after the 6th day of !\fay, 1974. 
(37) Subsections 6 and 7 of section 28 shall be deemed to Idem 
have come into force on the 7th day of .May, 1974 and 
apply to transactions occurring after the 6th day of 
?lfay, 1974. 
(38) Subsection 10 of section 28 shall be deemed to have come Idem 
into force on the 1st day of January, 1974 and applies 
to corporations in respect of all fiscal years ending after 
1973 except that it shall not apply to any right or interest 
in property of a trust acquired before the 19th day of 
November, 197 4 in respect of which a deduction has been 
claimed in respect of a fiscal year ending before 1976 
under section 63 of the said Act. 
(39) Section 29 shall be deemed to have come into force on the Idem 
7th day of lviay, 1974 and applies in respect of appro-
priations, dispositions or acquisitions of property occurring 
after the 6th day of !\fay, 1974. 
(40) Section 31 shall be deemed to have come into force on Idem 
the 7th day of :ti.fay, 1974 and applies to exchanges of 
bonds occurring after the 6th day of May, 1974. 
(41) Section 33 shall be deemed to have come into force on Idem 
the 8th day of April, 1975 and applies to amounts or 
property paid or payable after the 7th day of April, 1975. 
(42) Section 35 shall be deemed to have come into force on Idem 
the I 9th day of November, 1974 and applies to dividends 
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l-131 Section J(> shall be deemed to have come into force on 
thl' 11lth day of November, 1974 and applies to payments 
made aftl'r the 18th day of Novembr.r, 1974. 
(-l-l) Section 38 shall be dcemr.<l to have come into force on 
the 7th day of l\lay, 1974 and applies to dispositions of 
property occurring after the 6th day of May, 1974. 
(-15) Section j(J, except s11bscction 3 of :-;cction 79a of the said 
,\ ct. as c·nactcd by section 39 of this Act, shall be deemed 
to have come into force on the 7th day of l\fay, 1974 
and applies with respect to transactions occurring after 
the 6th clay of May, 1974. 
(-l(> ) Subsection 3 of section 79a of the said Act, as enacted by 
section 39 of this Act, shall be deemed to have come into 
force on the 1st clay of January, 1972 and applies to 
corporations in respect of all fiscal years ending after 
1971. 
(-!7) Section 40 shall be deemed to have come into force on 
the 7th day of May, 1974 and applies in respect of disposi-
tions after the 6th day of ~fay, 1974 by a person of shares 
of any class of the capital stock of a corporation in the 
course of a reorganization of the capital of the corporation. 
(48) Subsections 1 and 3 of section 41 shall be deemed to 
have come into force on the 1st day of January, 1972 
and apply to amalgamations occurring after 1971. 
(49) Subsections 2 and 4 to 15 of section 41 shall be deemed 
to have come into force on the 7th day of May, 1974 
and apply to amalgamations occurring after the 6th clay of 
l\Iay, 1974, except that subsection 8 of section 81 ot the 
said Act, as enacted by subsection 15 of section 41 or this 
Act, shall be deemed to have come into force on the 1st day 
of January, 1972 and applies in respect of mergers 
occurring after 1971. 
(50) Subsections 1 to 7 of section 42 shall be deemed to 
have come into force on the 7th day of May, 1974 
and apply in respect of any winding up occurring 
after the 6th day of May, 1974, except that sub-
clauses ia and ib of clause d of subsection 1 of section 
82 of the said Act, as enacted by subsection 3 of section 
42 or this Act, are applicable for the purpose of com-
puting the adjusted cost base of the property after 
February, 1975. 
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(51 ) Subsection 8 of section 42 shall be deemed to have come Idem 
into force on the !st day of January, 1972 and applies 
in respect of any winding-up occurring after 1971. 
(52) Subsection 2 of section 43 shall be deemed to have come Id<>n, 
into force on the 7th day of )lay, 1974 and applies for 
the purpose of computing the paid-up capital of a cor-
poration at the end of its fiscal year ending in 1971 and 
at any time after the 6th day of :\lay, 1974. 
(53) Subsections 3, 4 and 5 of section 43 shall be deemed to Idem 
have come into force on the 7th day of :'.llay, 1974 and are 
applicable for the purpose of computing paid-up capital 
deficiency after the 6th day of :\lay, 1974. 
(54) Subsection 6 of section -13 shall be deemed to have come Idem 
into force on the 7th day of :\lay, 1974 and is applicable 
in computing 1971 capital surplus on hand after the 6th 
day of :\fay, 1974. 
(55/ Subsection 7 of section 43 shall be deemed to have come Id<>m 
into force on the 7th day of )lay, 1974 and is applicable 
in computing paid-up capital deficiency or 1971 capital 
surplus on hand after the 6th day of :\lay, 1974, except 
that subsection 4 of section 83 of the said Act , as enacted 
by subsection 7 of section 43 of this Act, shall be deemed 
to have come into force on the 1st day of January, 1972 
and applies to corporations in respect of all fiscal years 
ending after 1971. 
(56) Section 44 shall be deemed to have come inw force on Idem 
the 7th day of :\lay, 1974 and is applicable for the purpose 
of computing the paid-up capital of a corporation at the 
end of its fiscal year ending in 1971 and at any time after 
the"6th day of :'.\lay, 1974. 
(57) Subsection 1 of section 52 and section 53 shall come Idem 
into force on the 1st day of January, 1976 and apply to 
corporations in respect of all fiscal years ending after 
1975. 
(58) Subsection;; 3 and 4 of section 52 shall be deemed to Idem 
have come into force on the 7th dav of :\[a\', 1974 and 
apply to losses arising after the 6th day ot'::.Jay, 1974, 
except that ::.ubsection 4a of section 100 of the said Act, 
as enacted by subsection 3 of section 52 of this Act, 
is applicable for the purpose of determining the fair 
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(_'i(J ) Sl'ction 5-t ~hall he deemed to have come into force at 
J :110 o'clock in the afternoon on the 13th day of February, 
1975 and applies to corporations in respect of all fiscal 
Yl'ars l'JHJing after February 12th, 1975. 
(1>0) Su ho.l'Ct ions 1, 2 and 4 of section SS shall be deemed to 
ha\'<' ('omc into force on the 7th day of May, 1974. 
(61 ) Sl'ction 57 shall he deemed to have come into force on 
the 8th day of April, 1975 and applies to corporations in 
respect of all fiscal years ending after the 7th day of 
April. l 975, except that with respect to the fiscal year 
that ends after the 7th day of April, 1975 and that 
includes that day, the following rules apply:· 
(62) 
(a) determine the deduction under section 106a of the 
said Act as that section stood prior to the 8th day 
of April, 1975 that, but for the rules made applicable 
by this section, would be deductible by the corpora-
tion for that fiscal year on the assumption that 
that section was applicable to that fiscal year; 
(b) determine the proportion of the amount determined 
under clause a that the number of days of the fiscal 
year prior to the 8th day of April, 1975 bears to the 
total number of days of the fiscal year; 
(c) determine the deduction under section 106a of the 
said Act as amended by this Act that, but for the 
rules made applicable by this Part, would be 
deductible by the corporation for that fiscal year 
on the assumption that that section was applicable 
to that fiscal year. 
(d) determine the proportion of the amount determined 
under clause c that the number of days of that fiscal 
year that follow the 7th day of April, 1975 bears to 
the total number of days of that. fiscal year; 
(e) determine the aggregate of the amounts determined 
under clauses b and d in respect of the corporation; 
and the aggregate determined under clause e is the amount 
that is deductible by a corporation, under section 106a 
of the said Act as amended by this Act, for its fiscal year 
that ends after the 7th day of April, 1975 and that 
includes that day. 
Sections 64 and 65 shall come into force on the 1st 
day of August, 1975, and apply to corporations m 
respect of all fiscal years ending after the 3 lst day of 
July, 1975. 
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(63) Section 66 shall be deemed to have come into force on the Idem 
1st day of January, 1975. 
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68. This Act may he cited as The Corporations Tax Amendment Act, Short title 
1975. 

